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Perez de Cuellar Meets With Israeli Envoys 


Discusses Hostage Issue 


AU 1408150691 Paris AFP in English 1440 GMT 
14 Aug 91 


[Excerpts] Geneva, Aug 14 (AFP)}—U._N. Secretary Gen- 
eral Javier Perez de Cuellar called Wednesday for 
Middle Eastern prisoners held in European countries to 
be excluded from negotiations on an exchange of 
Western hostages and Israeli servicemen for detainees 
held by Israel. 


“I would like to be very clear,” he said. “I think we 
should not mix up the hostages and the detainees and the 
prisoners with those who are in other European coun- 
tries as Germany, England, Spain and so on, because that 
is a legal problem that is rather different from a political 
problem. 


In Bonn, however, German officials refused to rule out 
releasing two Lebanese terrorists from a German jail in 
exchange for the release of two German hostages in 
Lebanon. German Foreign Ministry spokesman Hanns 
Schumacher said the government did not intend “at the 
present time” to exchange the two terrorists, brothers 
Muhammad and Abbas Hamadi, for Thomas Kemptner 
and Heinrich Struebing. “The question is not on the 
agenda,” Schumacher told the press. 


But government spokesman Norbert Schaefer refused to 
make any comment on a possible deal and a spokesman 
for President Richard von Weizsaecker said the presi- 
dent was “still examining” a pardon plea that had been 
filed by the two brothers. 


The idea of a swap was evoked Tuesday by the Iranian 
ambassadcr in Bonn, Hoseyn Musavian. He said the two 
Germans were being held by the Hamadi clan, which was 
willing to release them “provided the two brothers, who 
are being held in German jails, are freed.” 


Perez de Cuellar, mediating between Israel and Moslem 
groups holding hostages, met here Wednesday with 
Israeli envoys as Voice of Israc! radio said Isracl was 
prepared to free 50 prisoners in exchange for a videocas- 
sette proving that an Israeli airman held in Lebanon was 
alive. 


Perez de Cuellar said the main issue under discussion 
with the Israeli envoys would be Israel's demand for 
details on the airman and six other Isracli servicemen 
missing in Lebanon. 


The Israeli envoys would tell Perez de Cuellar that Israel 
was ready to show “flexibility” as soon as “credible” 
information was furnished, Voice of Israel said. [passage 
omitted] Before the Isracli envoys arrived, Perez de 
Cuellar held talks with the Iraqi ambassador here about 
the possible release of lan Richter, a British businessman 
detained in Iraq. [passage omitted] 
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Tatks Termed ‘Very Fruitful’ 


AU 1408160791 Paris AFP in English 1552 GMT 
14 Aug 9! 


[Text] Geneva, United Nations, Aug 14 (AFP)}—Talks 
here between U.N. Secretary General Javier Perez de 
Cuellar and Israeli envoys on a swap of hostares in 
Lebanon for Islamic prisoners held by Israel were “very 
fruitful,” said Uri Lubrani, Israel's coordinator for Leb- 
anon 


Contacts were continuing, he said after one-and-a-half 
hours of talks which were also attended by Israeli For- 
eign Ministry official Yohanan Bein and by Uni Slonim, 
legal aide to Prime Minister Yitzhak Shamir. Lubrani 
said the three Israelis would remain in Geneva for 
another day, but said no further meeting was planned. 


“We all hope the momentum will be kept up,” he scid, 
adding that it was a good sign that Perez de Cuellar 
himself was doing the U.N. negotiating. Perez de Cuellar 
called earlier for Middle Eastern prisoners held in Euro- 
pean countries to be excluded from the negotiations on 
an exchange of Western hostages and Israeli servicemen 
for detainees held by Israel. 


Israei is demanding the return of seven servicemen 
missing in Lebanon, or details on any who are dead, but 
Lubrani said that “we have had no further information 
about the seven Israeli prisoners.” 


Perez de Cucllar was due to leave Geneva Wednesday 
evening, but sources at the Hotel de la Reserve, where 
the talks have been taking place, said he had extended his 
reservation by a day. 


Israel To Release ‘Several’ 


741408162991 Jerusalem Qol Yisra‘el in Hebrew 
1600 GMT 14 Aug 91 


[Excerpt] In Geneva, the meeting between the UN sec- 
retary general and the Israeli representatives ended. 
After the meeting, Uri Lubrani said that it was good and 
useful. He noted that Israel continues to demand that it 
be given reliable information about its POW's and 
MIA's before it frees detainees. Mr. Lubrani stressed that 
in the meeting with the UN secretary general the parties 
did not discuss the proposal that Israel free detainees as 
a gesture. 


Our monitor Mikha’el Gurdus reports that BBC 
reported that the Isracli team will leave Geneva 
tomorrow. 


UN Secretary General Perez de Cuellar said that Israel 
will release several detainees over the coming weekend to 
try to hurry the release of Western hostages held in 
Lebanon. [passage omitted] 
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Genscher Urges SFRY To Begin Negotiations 
1.D1408122791 Hambure DPA in German 1140 GMT 
14 Aug 91 


[Text] Bonn (DPA}—In his capacity as chairman of the 
CSCE Council of Ministers, Foreign Minister Hans- 
Dictrwch Genscher today urged that negotiations take 
place in Yugoslavia. In a statement published by the 
Foreign Ministry, 24 hours before the deadline, Gen- 
scher called upon the political forces in Yugoslavia to 
make use of the opportunity, which was contained in the 
demands made by the CSCE crisis council, to begin 
negotiations before 15 August. Genscher stressed the 
concern of all Europeans in relation to this. 


Yugoslavia agreed to this date at the crisis meeting of the 
35 CSCE nations in Prague on 9 August. Today Gen- 
scher also reiterated the EC's willingness to organize a 
conference 


* Harmonization of EC Social Policies Viewed 


YIENCO89A Rotterdam NRC HANDELSBLAD 
in Dutch 29 Jun 91 (Special Supplement) p 19 


[Joop Meynen article: “Irregular Features of Social 
Face™] 


[Text] The Lubbers administration considers the estab- 
lishment of the “social dimension of Europe” one of the 
lop priorities for the next six months. But the main goal 
18 10 thwart the setting of regulations on social security 
by Brussels. The Netherlands does not want to “harmo- 
nize downwards.” Although, in the meantime, minimum 
wages and health insurance payments are on the table for 
discussion 


What are the consequences of European unification for 
the relatively expensive Dutch social security system” 
Will it fall when the protective internal borders disap- 
pear? Or will minimum wages and health insurance 
payments remain at the level of the Netherlands” 


Two years ago, Minister De Vries (Social Affairs) was 
optimistic. True, the sharper competitive relationship in 
post-1992 Europe will emphasize “once again” the 
importance of wage moderation and controlling the costs 
of social security. But, he told parliament, implementa- 
tion of the common internal market does not necessitate 
a downward adjustment of the level of social security in 
the Netherlands. 


Early this month, De Vries inspected the line of defense. 
Equalization of national regulations (harmonization) on 
social security will be reyected, he wrote Parliament 
(“The Social Dimension and the Chairmanship”). In 
order to thwart the passing of European regulations in 
this area they will stick to unanimous decisionmaking 
This is a proven tactic against expansion of the EC's 
jurisdiction whenever this 1s deemed undesirable. 


Not everyone is equally serious about this approach. In 
their pleas for adjustment of minimum wages, health 
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insurance benefits, or labor disability regulations, 
employers steadfastly point to a neighboring country 
that 1s said to be less gencrous. The increasing openness 
of the Dutch economy would, in and of ise'f, make a 
separate position untenable. Mr. A.M. Huntjens. secre- 
tary of the Federation of Netherlands Enterprises 
[VNO], stated: “This is an extraordinarily sensitive 
issuc, bul anyone who looks at what 1s really going on 
will notice that in our country. on the eve of Europe 
1992, the minimum wage level and the regulations 
concerning heaitis insurance and partial labor disability 
have become urge subjects of discussion. We cannot 
escape the impression that European integration ts an 
important argument in this process.” 


“Europe must be a social entity or there will be no 
Europe at all.” These inspiring words were spoken by 
French President Mitterrand in late 1989 when 11 of the 
12 member states ratified the “Community Charter on 
Social Constitutional Rights for the Workers” in Stras- 
bourg. Only Great Britain refused—and still refuses—to 
sign because, according to then [former] Prime Minister 
Thatcher, this would usher in a return of Marxism and 
class struggle 


This Social Charter, as it 1s popularly called, marks the 
counteroffensive encouraged by several capitals, the 
European Parliament, and the union movement. It was 
not possible for the new indusinal Europe, steered by the 
compass of the 1985 White Book toward leveling trade 
restrictions, to be built on “the ruins of social relations,” 
said Commission President Delors. Even today, he 
rarely allows an occasion to go by without enphasizing 
this. “Social progress 1s no impediment to a strong 
economy, on the contrary.” he said earlier this month on 
the occasion of the celebration of the 100th anniversary 
of the largest union in the EC, the German 1G Metall 
{Industrial Metalworkers Union] 


And yet, the progress made in European social policy 
stands out only weakly against these promising words 
This ts partly duc to the noncompulsory character of the 
charter, which when looked at more closely 1s nothing 
more than a political declaration of imtent, aimed at 
climinating the main imbalances among the member 
states. However, this good intention cannot hide the fact 
that the EC countries disagree on essential parts of the 
social policy, as the British position ilustrates. But i 1s 
also apparent from three issues which keep coming back 
all the time: How far should the jurisdiction of Brussels 
in this area be allowed to reach” Should decision making 
take place unanimously or by a qualified majority’? And 
what role 1s intended for the social partners” 


While the disagreements on these issues already indicate 
a social dimension, there are immense differences in 
perspectives in terms of the subussuecs. If the issue 1s the 
free circulation of Europeans, for example, then the 
member states quickly agree that this must be limited 
through regulations to “workers” and “nonworkers who 
have adoquate means of subsistence at their disposal” 
(otherwise they can also be refused a residence permit in 
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the Europe without borders). The fear of migrations— 
northwards for “social shoppers” and im the opposite 
direction for retired sun seckers—is apparently very 
deep, even though empirical research has shown that this 
fear has no basis 


In terms of labor circumstances, European guideclines— 
to protect workers against msks of serous accidents 
(Seveso guideline), nore pollution and working with 
such maternal as lead and asbestos—are considered 
desirable. The same 1s true for the mutual recognition of 


degrees 


But as soon as labor relations, labor conditions, and 
social security enter the discussion, reticence toward 
Brussels regulations 1s trump. Thus, Spain and Portugal, 
for example, successfully opposed the original intent of 
the Commussion to include in the charter that workers 
have a might to the labor conditions and the social 
protection prevailing “in the foreign country” where 
they carry out a task for their employer. This would 
specifically have climinated their main conipetitive 
advantage (lower wage costs) compared to companies m 
other member states. A concern which is not without 
foundation with average wage costs per hour in industry 
last year running from 8.04 guilders in Portugal to 42.60 
guitders tn Germany. (In the Netherlands u was 4.20 
guilders ) 


The European Act, in which the EC countries force one 
another to make the necessary decisions needed to 
implement the internal market prior to 1993, states that 
the Commission “ys doing its best to further develop the 
dialogue among the social partners at a European level.” 
The union movement wants to “broaden and deepen” 
this “social dialogue” with employers, said P_J.G.M. van 
Rens from the Netherlands Federation of Trade Unions 
[FNV]. In this respect he envisions framework agree- 
ments (European Collective Labor Agreements) on such 
subjects as working hours, training, and social services at 
times of reorganizations, to which all compamies within 
a certain branch would have to conform. However, 
employers are “not at all inclined toward this.” said 
Huntjyens (VNO), even though he does not cxclude the 
possibility that they may cooperate in making recom- 
mendations in some areas, if only to prevent the devel- 
opment of further regulations. The majority of the 
member states prefer to leave it up to the employers and 
the workers themselves. 


As for social security, the member states want to k.ep 
“Brussels” out of ut. They feel that the differences in 
prosperity levels and among the vanous national systems 
are as yet too great for harmonization. As an illustration: 
Average expenditures im social security (expressed in 
percentage of the GNP [gross national product) in the 
EC during the period 1985 to 1988 were highest in the 
Netherlands (31 percent) and lowest in Spain and Por- 
tugal (both approximately 17 percent). Under those 
circumstances it appears to the member states that a 
cautious convergence (of goals) of national regulations 
would be a more realistic scenario 
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Against this background, « should hardly be surprising 
that of the approximately SO proposals im the action 
program, on the basis of which the Commussion intends 
to make concrete the social sdentity of Europe. one and 
one-half years prior to the critecal date, agreement has 
been reached on only one part of ut (safe and healthy 
work conditions). The Lubbers administrations con- 
siders “the establishment of the social dimension as onc 
of the priorities of the upcoming Dutch chairmanship.” 
Minister De Vines expects that over the next six months. 
the Council will make decisions on about 15 proposals 
from the action program 


In concrete terms, what 1s involved here, among other 
things, 1s a controversial guideline on the establishment 
of European works councils im corporations with more 
than 1.000 employees and a minimum of two locations 
of 100 workers in different EC countnes. The Nether- 
lands feels that this 1s a good thong and De Vines wants to 
deal promptly with the laborious decision making pro- 
cess on the subject. He 1s less enthusiastic about the 
action program proposal to develop joint criteria for a 
minimum level of social security im all the member 
States. It 1s truc that this involves a “recommendation.” 
the weakest variant among the Brussels regulations. but 
according to De Vines this would set in motion a “creep- 
ing process” of undesired expansion of community jurrs- 
dictions, whereby the question of competence with rele- 
vant slow downs and impasses once again casts its 
shadow over the future 


* Commissioner Andriessen Discusses EC Expansion 


YIENO689B Rotterdam NRC HANDELSBLAD 
in Dutch 29 Jun 91 (Special Supplement) pp 21-22 


[Frits Schaling article: “The Big Countries Often Con- 
sider Us a Nursance™] 


[Text] Since April, Frans Andriessen’s staff, his “think 
tank” of six people, has been working hard on an 
affiliated EC membership plan for the countnes of 
Eastern Europe. The Dutch vice president of the Euro- 
pean Commission shakes off critecrsm from the member 
states. “1! could show you letters from ministers who were 


very positive.” 


“Frans, have you seen the agenda for July’ It ws a 
complete disaster’ The speaker was Sipke Brouwer, 
assistant chief of staff of Frans Andriessen, first vice 
president of the European Commission and, since 1981, 
the one Dutchman in the executive of the European 
Community. Andriessen’s face clouded over for a 
moment, but cleared up immediaicly. Today, on Junc 
13, he does not feel like worrying about July yet. Fur- 
thermore, he had just concluded a debate in the Euro- 
pean Parliament on relations between the EC and EVA 
{European Free Trade Association] and in the process 
he, an old dyed in the wool parliamentarian, managed to 
remain standing. With nearly casual case he responded 
to his critics, sitting relaxed in his seat, turning around 
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once in a while to look at an acquaintance behind him on 
the benches. making jokes with Brouwer who was sitting 
next to him. 


Things were equally calm im his room on the sixth floor 
of the Palais d'Europe in Strasbourg. The rooms there— 
following the mysterious rules without which the Euro- 
pean institutions seem unable to cxin.—breathe the 
impersonal atmosphere of hotel rooms, they are used 
alternately by the Council of Europe or by members of 
the European Commission and consequently bear the 
signs of hasty departures and hasty arrivals. A brown 
desk with a glass of whisky on it, empty cabinets, a small 
stack of documents, no decoration on the walls. A 


telephone which jingled repeatedly. 


The commissioner told about his plan for affiliated 
membership for the many countries in Europe which are 
impatiently knocking at the door of the European Com- 
munity. He launched this plan, which at the time had not 
been worked out yet, a few months ago in Brussels, but it 
did not find favor in the eyes of the member states. “It is 
true that the first reactions were rather negative. but this 
was different in Central and Eastern Europe. | could 
show you letters from ministers who were very positive. 
Eastern Europe sees this plan as a political gesture 
indicating that they belong to the European family 
without influencing the integration process within the 
EC.” 


Andriessen believes that the picture “i beginning to 
shift somewhat. A large number of people at least seem 
to admit that with this idea I have touched on a political 
problem of the first order, specifically that we are irre- 
vocably moving toward a European Community of 20 to 
25 members. After all, we cannot tell those countries 
which ended up in a vacuum that they should stay out for 
another 10 years, can we? There is so much instability 
there, there is a strong sense of an inadequate response 
from the West.” 


Andriessen’s “think tank,” his staff consisting of six 
individuals, has been working hard since April on per- 
fecting the plan for affiliated membership. This designa- 
tion will probably be changed because in many languages 
it 18 associated with subordination. Sipke Brouwer noted 
on the subject: “We should avoid any ideas of a kind of 
B-status. Perhaps we should think of another term which 
expresses the fact that they really do belong.” 


Based on the fact that according to Article 237 of the 
treaty in principle all countries of Europe—to which the 
Soviet Union does not belong—may lay claim to mem- 
bership in the EC, the European Community wants to 
offer the new democracies in Eastern Europe a political 
point of orientation. The Community, developing fur- 
ther in the 1990's, will be the anchor and will remain the 
center of gravity. But during the period when the 10 to 
12 aspiring members are not quite ripe for full member- 
ship, they could become partners in the political integra- 
tion process. The ministers of the affiliated countries 
would have an advisory voice, which would be taken into 
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account concerning decisions made by the “real” 
Council of Ministers. Similarly, meetings of an 
“expandec parliament,” as well as of an “expanded 
Coreper,” as the meetings of the permanent representa- 
tives of the 12 member states in the EC are referred to, 
could be organized on a regular basis. Yes, it 1s even 
imaginable that the European Council of heads of state 
and government leaders, the “impetus giving body” of 
the EC, might (once a year) hold a mecting with 
expanded membership prior to the actual mecting. 


This would create a permanent political dialogue 
between the EC and those countries which would so 
much like to become members of it, but are not able to 
primarily for economic reasons. Affiliated membership 
would offer those countries the opportunity to identify 
with the EC during the period before full membership 1s 
possible. Moreover, it would also be possible to imagine 
selective participation in a number of specific bodies; 
thus the ministers could be present at an “expanded” 
environmental council mecting. In this manner, the 
affiliaied members would have an opportunity to con- 
tribute in developing the decisions the EC makes and to 
steer their domestic policies in these areas in those 
directions. 


Andriessen is well aware of the fact that these are 
ambitious plans with which the Community is still 
Struggling. As a matter of fact, the EC is so busy with its 
own structure, with the Economic and Monetary Union. 
with the political union, with finalizing the legislation for 
the internal market, that the member states do not want 
to pay much attention to them. But he does resent this: 
“What I feel ts lacking in Western Europe at the present 
time is a vision of how we should proceed with the 
architecture of Europe. What do we mean when we say 
that we want a larger Europe’? What do we mean when 
we are talking about a ‘European confederation,’ as 
Mitterrand propagates it” 


“The fact that our political actions are often not very 
consistent 1s also immediately apparent when we need to 
translate what we are going to do. As soon as | start 
talking about trade, people start backing away. ‘Yes, 
trade,” they say then, “but that is a sensitive issuc, 
textiles, agriculture, steel, these issues are sensitive.” 
Then | suggested using part of the moncy targeted for the 
Soviet Union to purchase agricultural products from 
Poland and Hungary. Then the knife would cut both 
ways: they would deliver and the Soviet Union could 
make purchases with the money made available by us. | 
brought this to the Council of Ministers, waited for it to 
go one way around the table, and then I said: ‘Mr. 
Chairman, | would like to withdraw my proposal.’ 
Because | preferred that it not be rejected, so that | may 
get another chance to bring it back.” 


While in Prague recently, Andriessen once again 
launched the idea of “triangular” trade. They were 
enthusiastic about this there, as they were in Hungary. 
Andriessen’ “They have hundreds, if not thousands of 
buses, built to fill orders from the Soviet Union, under 
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contract. The Soviet Union ts not taking delivery 
because they cannot pay for them. Hard currency. In 
Czechoslovakia, hundreds of millions of guilders worth 
of tram and train systems are ready for the Soviet Union, 
which cannot take delivery of them. Now, if we could 
provide purchase guarantees—because we cannot supply 
those tram systems, we do not build for that market, we 
build for other markets—then we would not suffer at all 
because of that and those other countries would derive 
benefits from it. In my opinion, this would make a 
contribution to solving their economic problems. 


“If we cannot produce a little imagination to come up 
with these things, then I do not see how we could respond 
to the needs that exist in those countnes. Hence, that is 
what I mean when I say: “What kind of vision do we 
have, how are we really going to react? And are we really 
convinced enough that in the long term stability in 
Central and Eastern Europe 1s of vital importance to our 
own stability and security” Aside from some level of 
solidarity, which after all does not have to be completely 
ruled out in international politics, it really 1s in our own 
interest.” 


Via national self-interest, we came to discuss the sover- 
cign state. Andriessen, who will make an opening speech 
at the National University of Utrecht this fall, where he 
will be named outstanding professor, said that he has 
been thinking a great deal about this these days. “The 
main difference between what has happened in the 
United States and other federal states and what we are 
doing 1s the fact that we are a conglomerate of sovereign 
states, and that until now we have wanted to remain that 
way. There is nobody in the European Community who 
is willing to give up his sovereignty completely. | believe 
that one of the basic questions we are currently facing is 
whether the model of the sovereign state is really the 
model for the next century. | would put a great many 
question marks by this. I believe that we should learn to 
think in terms of a gradually diminishing significance for 
the sovereign state and an increasing significance for a 
supranational body. And eventually this will lead to the 
fact that the notion of sovereign state will lose a great 
deal of significance in Europe.” 


As | was leaving Andriessen's room, there was suddenly 
some excitement. “Did you hear that one of your com- 
missioner colleagues talked about Swedish membership” 
That they will be submitting that request on | July in 
The Hague? Even before it has been made known in 
Parliament” 


Andriessen was irritated, but over the years he has 
become used to his colleagues being somewhat indiscreet 
at times. “Collegial decissonmaking, as it exists in the 
Commission, does not mean that you can talk out of 
turn,” he said resignedly. 


Andriessen would later leave for Brussels by Air France. 
Brouwer received a phone call from the service pro- 
viding a car. “Yes, but to catch a plane at 1910 you really 
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do not need to be there by a quarter to six,” he indig- 
nantly exclaimed. “! have other things to do!” 


Andriessen’s voice f7om the hall: “1 need to call Netty for 
a moment, how do | do that’... The cars, that has not 
been totally worked out yet. ..1s down with malaria in 
Bangkok." Meanwhile Brouwer was reading through a 
document showed to him by a coworker. “No, the whole 
transportation section has to be taken oul, yes, and you 
probably mean to say ‘possible’ instead of ‘eventual’....” 


Brouwer told about his six years of working for Andries- 
sen. “Very pleasant, he 1s a man with great intellectual 
capacity who keeps the gray matter constantly on the 
move. Ir; parliamentary debates he feels like a fish in 
water. Fie is beginning to develop greater interest in 
conceptual matters, a historical aspect is being added, 
especially in terms of a professorsnip. His plan for 
affiliated membership implies that the Eursyecan Com- 
munity should be a political anchor for those countries, 
and only later economic. Hence, that is a completely 
reversed situation. Mitterrand’s plan for a European 
confederation has been overtaken as far as Havel is 
concerned. Mitterrand wants to include the Soviet 
Union (and keep the Americans out) but Havel obvi- 
ously does not want that. Now we are in the process of 
brainstorming. But it 1s not true that Andnessen and his 
plan were pushed into the corner in the Commission.” 


Eighteen hours later in the Berlaymont building in 
Brussels, in the pleasant ambiance of his office on the 
13th floor, Andriessen was once again concerned with a 
meeting in The Hague. Discussions about the upcoming 
chairmanship of the Netherlands. Which is very dif- 
ferent from what happened six years ago, he said. “At the 
time it was a Europe with the Iron Curtain on its 
horizon. Now we have a Europe all the way to the Urals 
and even further. In the meantime, the European Com- 
munity has taken on a completely different dynamic. 
This was established from the inside through our own 
decisions, and touched from the outside by the develop- 
ments which have taken place.” 


The discussion shifted to the position of a European 
commissioner who is a fellow countryman of the presi- 
dent of the Council. Does that really make any differ- 
ence” 


Andriessen: “There exists, of course, a special relation- 
ship, but | remember Delors once saying that he would 
prefer being chairman of the Commission under the 
presidency of another country rather than that of France. 
Well, | am not saying that, but it is true that we will talk 
in a different manner to each other and | think also 
coordinate things more than we would under no matter 
what presidency.” Andriessen explained that generally 
speaking it is easier for the Commission to work under 
the presidency of one of the smaller member states, 
because they are more Commission oriented. “The 
bigger countries often consider the Commission a nui- 
sance, smaller countries on the other hand have a greater 
tendency to bet on the Commission.” 

















Concerning the controversy between hrs party colleagues 
Lubbers and Van den Brock, about their competence in 
the area of foreign policy, Andriessen wisely remained 
noncommutal. “Of course, some tension 1s developing 
because foreign policy has a tendency to go further 
toward that community aspect. You are faced with the 
problem that in the European Community the structures 
are different. This 1s officially not the case for the United 
Kingdom, but om fact it 1s. If you are working within a 
structure where either the prime minister or the head of 
State has a specific responsibility. then such a model also 
carnes over somewhat to the Europcan Community” 


In the end, the question which occupies all of Europe 
who will succeed Delors, was handily skirted by Andries- 
sen. And as far as he himself 1s concerned, where will he 
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himself be m January 1993. om Brussels. The Hague or 
chsewhere” “1 don't know, there ss 2 great deal of spece- 
latron about that. | do not do thal, not about myself and 
not about others esther, whether inde oF outside the 
Netheriands. I find thes rather senseless. especially at thes 
Stage. Furticrmore, has a clear political connotation 
and | would rather not engage in that. But 1 scems to me 
that the likelyhood that I might be m The Hague ss 
extremely small.” 


Hence, an extension of the commiswonersh-p” “Listen. | 
still feel fit enough to be availabic, bul thas « of course 
not a matter that primarily depends on me. The Hague 
has to decide on that and at a certain moment The Haguc 
will endeed do just that. Then | will certamly notice a 
But | do not say that | would wot be availablc ~ 
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Country Supports \ N Efforts oa Lebanon Hostages 
LD1408/ 1369! Berlin ADN in German 1009 GMT 
14 Aug 9? 


{Excerpts} Bonn (ADN)}—The Federal Government 
whoicheartedly supports the UN secretary general's 
efforts to secure the release of all hostages held in 
Lebanon Foreign Minister Hans-Dietnich Genscher said 
today that he hopes Perez de Cuctiar will be completely 
successful om hus role as mediator. Genscher, who for 
years has been mnvalved mn mmternational cfforts to secure 
the hostages’ release, last week seed after talks with the 
lraman ambassador that he thinks the prospects for 
success are favorable, the Bonn Foreign Ministry said 
today Herwig Bartels, a Foreign Ministry Middle East 
expert, and an Interwor Memestry representative on 12 
August at a Geneva meeting enformed the UN secretary 
general of the uemprisomment conditions of the Hammad: 
brothers. who are m a German prison because of 
involvement om terrorist actrvities [passage omitted] 


The Foreign Ministry seed today’s talks between the 
German representatives and Perez de Cucilar will 
include discussion on the Lehanon working group. which 
concerned with the kidnappings 


Word on Separate Svap Refused 
LD1008114491 Hambure DPA in German 1012 GMT 
14 Aue 9! 


[Text] Bonn (DPA)}—The Federal Government does not 
wish to comment directly today on the call by Shite 
extremists im Lebanon for a separate exchange of the 
German hostages for the Hammad: brothers, however. 
Bonn no longer seems to rule owt a pardon for the 
Hammadi: brothers, in principle. This is “currently not” 
a question, a Foreign Office spokesman said. Diplomatic 
circles stressed that the linking of the Germans’ release 
to a pardon for the Hammadi brothers comes as a 
surprise to Bonn. The Federal Government apparently 
assumed the situation to be different after Iranian 
Ambassador Seyyed Hoseyn Musavian visited Foreign 
Minister Hans-Dietnch Genscher at his Berchtesgaden 
holiday home. Following this visit, Genscher saw good 
prospects for a “comprehensive settlement” of the hos- 
tage question, the Foreign Office stressed today. Mean- 
while, Genscher contacted UN Secretary General Perez 
de Cuctlar in Geneva and has sent Middle East expert 
Herwig Bartels to Geneva. A (Foreign) Office statement 
today once again stresses the expectation that Perez de 
Cuellar could bring about the release of all hostages It 
has been known since the beginning of August that the 
president, who is currently on holiday, received a plea 
for clemency for ‘Abbas Hammadi, who is serving a 
| }-year sentence in Saarbruccken. It is being treated as 
confidential, the president's office announced The Jus- 
thoe Ministry, on the other hand, says the Foreign Office 


alone 1s responsible 
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Giving Antiterrorist Training to Iraq Denied 
LDI508102891 Berlin ADN in German 0946 GMT 
15 aug 9! 


[Text] Bonn (ADN)}—The Federal Government has 
rounded decisively on attempts to put its former con- 
tacts with Irag im an illegal light. At mo time did the 
government enabic the Iraqi police to have antiterrorism 
tramung, it stated today in Bonn in reply to an inquiry 
from the Party for Democratic Socialism/Lefi List. The 
Federal Republic has not granted aid for police equip- 
ment, moreover, weapons have not been supplied to Iraq 
via esther the Federal Office of Cromiral Investigation 
(BKA) or via the Federal Intelligence Service (BND) 
Over and above thes, the Federal Government also 
rejects allegations that im 1982, on the occasion of his 
visit to Iraq, Boge, the then president of the Federal 
Police Investigation Department, received a prstel from 
the Iraq: Government 


Financial Support to USSR, Eastern Europe 
LD1408155791 Hambure DPA in German 1406 GMT 
14 Aug 9! 


[Text] Boan (DPA/VWD)—The Federal Republic will 
support the reform process im the Soviet Unron as well as 
im the other former East Bloc countries with boars and 
subsidics to a total of 90 billion marks [DM]. It was 
learned in government circles today that about DM #0) 6 
billion are to go to the Central and Eastern European 
states of Poland, Hungary, Czechoslovakia, and Bul- 
German aid measures for the Soviet Union will be 
60.1 billion, however, this includes transferable 
ruble receipts from export surpluses of the five new 
laender with the other East Bloc partners to a value of 
DM 22.4 bilion—-DM15 billion in respect of the Soviet 
Limon and DM7.4 billion in respect of the other coun- 
trees. 


A spokesman for the Federal Ministry of Finance would 
only say that the view that Bonn has had to write off its 
transferable ruble receipts 1s incorrect. In the case of the 
other guarantees, along with Hermes credit guarantees, 11 
18 a question of “contengent habilities” which would not 
be viable in every case, “if so, then they are spread out 
over many years.” In addition there are continuous 
officialtevel negotiations with the Eastern European 
cowntnes. 


As far as the economy goes, Bonn views the transferable 
ruble receipts —DM 2 billion with Poland, DM 1 6 bilhon 
with the C’FR, DM1.3 bilhon with Hungary, and 
DM1.2 billion cach with Romania and Bulgaria—as 
loans from the Federal Republic. During the monctary 
conversion in the former GDR the transferable ruble was 
converted at 2.34 marks 


The DM 30.6 bilhion for Central and Eastern European 
countnes—not counting the Soviet Umon—include 
DM2.8 billion of subsidies and DM5.8 billion worth of 
dem remissions for Poland alone. The largest slice con- 
sists of DM12.9 billion worth of guarantees of state 
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guaranteed export loans, untied financial loans, and 
guaranteed investment loans. Of this, DM2.5 billion 
alone will be for new Hermes covers for Poland up to 
1992. The export guarantees for the other countries 
comprise L M6 billion. Alongside untied financial loans 
to Hungary to the tune of DM! billion. there are also 
DM500 million worth of loans granted to Budapest by 
Bavaria and Baden-Wuertiemberg. to finance joint ven- 
tures and exports. 


The Sovict Union will receive DM15.5 billion of subsi- 
dies which have been promised, some of which have 
already been granted. This includes DM 1 3.5 biiison from 
ie “transitional agreement” to finance the withdrawal 
of Soviet troops from barracks mm the former GDR. The 
credit guarantees and Hermes guarantees comprise 
DM27.7 billion including the DM!) bilhon of cover 
promised by Economic Affairs Minister Juergen Moctle- 
mann for -xports from the new lacnder to the Soviet 
Umion. The DM3 billion loan to finance the Sovict share 
in the costs of the residence and withdrawal of the Soviet 
troops 1s among the guarantees. The statement made by 
the banks saying that they no longer wish to bear the 
excess in the future and thus wish to pau the burden 
completely on to the goverrment shows the risks which 
mark the credit agreements with the Sovect Union 


Former CEMA Members Reluctant To Pay Debts 


401408120591 Duesseldorf HANDELSBLATT 
in German 14 Aug Yi pl 


[“sm™ report: “Bonn's Demands for DM23 Bilhor 
Wiaely Rejected] 


[Text] Bonn, 13 Aug 1991—Finance Minister Theo 
Waigel will hardly be sbhle to enforce the 23.4 billion 
German marks [DM] in German claims resulting from 
trade between the former GDR and its castern partners 
HANDELSBLATT has learned from sources im the 
Femance Ministry that this has emerged after the first 
negotiations between Bonn and the governments of the 
debtor countries. 


According to German calculations, the amount owed by 
CEMA, which collapsed, to the former GDR resulting 
from transfer ruble transactions, which ended in late 
1990, amount to DM23.4 billion. Bonn has used the 
official course of 467 GDR marks for | ruble for 
converting the trade debts by the GDR's castern partner 
countries. Because the GDR mark was converted into 
DM at a rate of 2 to |, the Federal Government 
converted the claims at the rate of DM 2.34 for | transfer 
ruble. Thus, claims against the USSR amount to DM15 
billion, those against Poland to DM) billion, and those 
against the CSFR to DM1!_.6 billion. Hungary's debts to 
the former GDR resulting from p. evious trade amount 
to DM 1.3 billion. Bonn now claims DM! 2 billion from 
Bulgaria and Romania. DMO8 billion from Cuba, 
DM 144 million from Vietnam, and DM 34 million from 


Mongolia 
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In the talks chat have so far been conducted on the level 
of public servants. the transfer ruble balances have been 
confirmed. Nevertheless. the countrncs mm gue<tion refuse 
to accept converting the German clains wm DM 
Moscow, Prague, Warsaw, and Budapest have called for 
a “political solution.” which would boil down to 
renouncing most of the claims 


The USSR wants tc get nid of ts trade debts toward 
Germany im a single package, that not only imclodes 
Soviet trade debts bet also Sovect clanms resulting from 
land and buildings that have been used for military 
purposes in the new laender and that have to be cleared 
and Soviet claims for increasing the payments for the 
return of the Red Army from the former GDR. Born has 
appropriated DM 12 billion and a DM3 billion mmterest- 
free credit so far. The CSFR and Hungary are banking on 
the FRG's ger ercaty because of the opening of their 
borders for GDR refugees 


In official negotiations Bonn has so far insisted on the 
rate of | to 2.34. Cautious exploratory talks for reaching 
a compromise and agrecing on a lower rate have so far 
come to nothing. The settlements between the USSR and 
Hungary and the CSFR might serve as a model 


The USSR's trade debts against Hungary were converted 
at a rate of $0.92 for | transfer ruble, while those against 
‘he CSFR at a rate of | to | in dollars. The USSR agreed 


‘0 pay back its debts by supplying goods 


The Eastern Europeans have not been ready to accept 
such a deal, however, because they want to be granted 
better conditions through political talks. and because 
they are pomting to trade losses that they suffered as a 
resus! of the German monctary umson In the second half 
of 1990, CEMA countries were hardly able to sell thei 
goods to the GDR because people there preferred to buy 
products made in the West 


Markus Wolf Says No Active Former GDR Spies 
401408190191 Main: 7DF Televison Network 
in German 1700 GMT 14 Aue 9] 


[“Excerpts” from interview with former GDR espronage 
chief Markus Wolf by Gustav rampe in Moscow. date 
not given—recorded] 


[Text] [Trampe] Markus Wolf is moving freely im 
Moscow. Boan has not asked the Soviet authorities to 
extradite him: however, he does not reveal his address 
because he says he wants to protect himsclf against 
curious persons. Our contact came about through third 
persons. We want to know why he does not give himectf 
up to the authorities 


[Wolf] In my letters to the federal president and the 
federal prosecutor general, | cxplarned the reason why | 
did not intend to join in the fuss about my arrest on 3 
October, and | said that | was not considering emigrating 
again. My emigration began here at the Belorussian 
Station in 1934, and it lasted many years. The time | 
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have speni here now 1s already too long, and I think that 
1 will come back to Germany when the complicated Icgal 
situation has been resolved. 


[Trampe] Wolf says that he does not have any official 
contacts with the K‘3B, however, occasionally he mects 
with frends from the Soviet secret service for a glass of 
wine. He denies having left the old GDR network of 
agents to [jon] the KGB. How many former GDR spies 
on active service could there still be in the Federal 
Republic” 


[Wolf] To my knowledge—1 resigned in 1986, as you 
know—it 1s relatively certain thai there ts no former 
GDR spy who could still be on active service and 
certainly no one who could have jomned any other secret 
service with the help of the former GDR intelligence 
people, including my successors. 


[Trampe] Do you beleve that anyone of them 1s working 
for the KGB” 


| Wolf] | do not think so 


Gives Conditions for Return 


LD1408205491 Hambure DPA in German 1555 GMT 
14 Awe 9! 


[Text] Hamburg (DPA}—Former GDR espionage chicf 
Markus Wolf will only return to the Federal Republic 
when the legal dispute a>out the rssue of whether mem- 
bers of the GDR's foreign intelligence-gathering service 
can be prosecuted by law has been decided. Wolf, against 
whom an arrest warrant has been issued in Germany and 
who 1s now im Moscow, said this in an interview im the 
ZDF [Second German TV] program “Kennzeichen D.” 
The federal Constitutional Court must rule on the legal 
prosecution of GDR spies in response to an application 
by the Berlin higher regional court, which has found 


against prosecution 


Asked whether he would testify as a witness in the trial of 
hes former colleague Harry Schuectt, Wolf said that an 
mvitation from the Munich court has not yet reached 
him. He has on.y learned from the press that the Federal 
Court of Justice has promised him safe conduct 


Wolf also said in the interview that as far as he knows 
there are no longer any active Stasi spies in the Federal 
Republic. He also ruled out the Soviet secret service 
KGB having taken over former GDR spies 


Schaeuble on Future Job as Bundests ¢ Floor Leader 


111308175791 Hambure DIE WELT is German 
12 Aug 9ipl 


[“ms./M. Sch.” report: “Schaeuble: There Are Deficits 
Within the Union”) 


[Text] Bonn—The chairman designate of the Christian 
Democrat: Union/Christian Social Union [(CDU/CSU] 
Bundestag group, Interior Minister Wolfgang Schacubic. 
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has for the first time commented on the CDU/CSU 
Bundestag group's importance within the power triangle 
that also includes the party and the government. The 
Bundesixe group can and should play “a central role, 
both im the party and for the work of the government.” 
“Its deputies constitute the best link between Bonn and 
the grass-roots level, and vice versa,” Schaeuble told DIE 
WELT 


As far as his comments on the Bandestag group's preem- 
inent position in relation to the party are concerned, 
Schacuble criticized “that im the past few years we 
transported a bit too much from the grass-roots level to 
Bonn and very little from Bonn to the grass-roots level. 
This must change“ In thes connection, Schacuble rejects 
proposals from ihe party level calling fcr a separation of 
the offic>s of party chairman and government head: “We 
must coria:cly not repeat Helmut Schmidt's mistake.” 


As far as *he division of labor beiween CDU/CSU 
Bundestag group and CDU government head +s con- 
cerned, Schacubic recalled that Helmut Kohl “has 
always said that he was not anxious to determine or 
formulate cach and every detail in a special political 
rea.” This “cannot be part of his job, because the 
government head must not be the know-it-all of the 
nation.” The government head may be spared too much 
wear and tear “by avonding imvolvemeni in every con- 
flict.” This is one of the jobs of the party's Pandestag 
group. |. venetimes the deputies have “virtually unlimited 
possibilities to participate in policy-making,” Under the 
chairmanship of Alfred Dregger, in the past few years 
deputies would often complain that they could not do 
anything bul carry out decrssons made by the govern- 
ment 


With a view to secuis%g the ability for his party to remain 
in power, Schacuble calls for the sohaarity of CDU 
laender officials with the CDU as governing party. “If 
those current developments were to continue where our 
officials in the laender only represent popular positions 
and _re the fiercest critics of the Federal Government in 
ali wssues that mect with the oppositon of the citizens. 
then the CDU will not be able to fulfill its job as 


governing party.” 


The CDU official said that “from a party political poi 
of view my greatest worry is” that after a series of lost 
Landtag clections, the CDU ts beginning to dry out 
starting at the laender level. “In the long run, the CDU 
cannot be a party that bases its government responsibil- 
ity—at least in the west of the FRG—almost ¢ xclusively 
on Bonn,” Schacuble told DIE WELT. 


With a view to the CD'1!'s ability to remain in power, it 
iS important to “regain wider support in the western 
laender.” After all, its support in the new laender 
“cannot be considered sufficient, even less so because 
there are no guarantecs that thes support is guaranteed 
for all times in the way we would like to see it.” 
Nevertheless, “even before the conclusion of German 
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unification™ he expected that the people's support for the 
party in power “will temporarily somewhat decrease.” 


Schacuble said that the beginning cooperation of the two 
major pariies for the main tasks of domestic policy “are 
not a disadvantage.” This has nothing to do “with 
shunning responsibility or even less with a grand coali- 
tion.” Hence, Schacuble rejects changing majorities 
This 1s “the beginning of the end of any coalition.” 


Schaeuble blames the Free Democratic Party of Ger- 
many [FDP] and the Social Democratic Party of Ger- 
many [SPD] that the Bundesrat’s draft law on fighting 
organized crime, to which the Federal Government 
proposed amendments, has not yet led to the “equality of 
arms” between criminals and the police. It is important 
to permit the “farther-reaching use of technical means.” 
The FDP says it will not agree to fitting cavesdropping 
devices in apartments. Says Schacuble: “Knowing how 
important the role of modern technology 1s for organized 
crime everywhere in the world makes one bitter consid- 
ering the limited possibilities of the police and state 
prosecutors.” 


As far as the debate on amnesty for former GDR spies is 
concerned, Schacuble stated to DIE WELT that he 
would “immediately support” a new initiative for 
amnesty. 


Broadcast Media Restructuring Cost, Contours 


9IGEO372B Hambure DIE ZEIT in German Vol 46 
No 27, 28 Jun 91 p 30 


{Marie-Luise Hauch-Fleck article: “Expensive Fun— 
The Minister Presidents Are Not Concerned With 
Viewers, but With Prestige” 


[Text] There is currently a lot of talk in Germany about 
saving and sharing. The media politicians of the Federal 
laender, however, are sovercignly putting themselves 
above such demands. White the media landscape of the 
ex-GDR 1s being changed totally, the minister presidents 
in the west are stubbornly fighting to make sure that 
everything in their laender remains the way it 1s, what- 
ever the cost may be. 


The west Germans want to hold on to even the broad- 
casting stations that have really become superfluous 
since the fall of the wall: Radio Germany (DLF) and Rias 
Berlin. The Cologne broadcasting station was founded a 
few weeks after the wall! was built in 1961. Primarily, ut 
was supposed to provide the citizens of the GDR with 
news and information from the Wesi. All along it has 
been subject to a constitutional dispute between the 
Federal Government and the lacnder, because under the 


Constitution the radio network 1s the responsibility of 


the laender. But the DLF is a Federal institute. With 107 
million German marks [DM], Bonn provided two-thirds 
of its budget last year. The ARD [Working Group of 
FRG Broadcasting Institutes] paid the rest (DMS) mil- 
hon). Just a year ago, even the CDU [Christian Demo- 
cratic Union] admitted “that since the unification of the 
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two German states an important part of the previous 
mission of DLF no longer exists.” 


That 1s also true for Rias in Berlin. The station founded 
by the Americans in 1945, for which the United States 
Information Agency has had control of the programs and 
transmission since then, was likewise supposed to impart 
Western values to the East Germans. Although owned by 
the United States, the Federal Government financed 
Rias almost by itself: with more than DM170 million 
annually toward the end. Washington settled for a rather 
symbolic contribution of DM3 million. 


Instead of making use of the possibilities to save almost 
DM 300 million, the politicians after the reunification 
have discovered a new justification for the existence of 
the two “freedom broadcasters.” In the future, they are 
supposed to broadcast throughout the nation to close the 
rift between the casterners and westerners. The cast 
Berlin broadcasting station DS-Kultur, which has shrunk 
to less than 100 employees, 1s also allowed to contribute 
as an cast German fig leaf. An information program 
without advertising and a culture program—whatever 
that 1is—1s planned. 


This basic decision, however, 1s the end of the common 
interests among the minister presidents. When they meet 
on 4 July to consult on the reorganization of the radio 
broadcasting system, there will be no fewer than five 
models on their table on how these three institutes 
should be converted for new tasks: 


¢ Rias, DS-Kultur, and DLF will be combined into an 
independent institute: 

¢ The three broadcasting stations will be continued as 
joint stations of ZDF [Second German Television 
Program] and ARD 

¢ Rias and DF-Kultur go to ZDF and DLF goes to 
ARD. 

¢ All three stations are brought together under the 
ARD.: 

¢ All three stations go to ZDF. 


It ss still completely open which alternative will ulti- 
mately be approved. Questions of location and image are 
of decisive importance for the laende;. Party affiliation 
as an clement to regulate different interests 1s of no 
.2count. Thus, North Rhine-Westphalia governed by the 
SPD [Social Democratic Party] would not by any means 
like to lose the Di_F to any other land and would rather 
expand the Cologne program than ¢:smantie it. And the 
people in Berlin are fighting for Rias, which 1s headquar- 
tered there. 


To be sure, Rudolf Sharping, the new minister president 
of Rhineland-Palatinate, has yet to learn that media 
politics is primarily orented to power interests rather 
than to those of viewers. After the election, Rhincland- 
Palatinate let ut be known at a meeting with other land 
representatives that the governmeni in Mainz docs not 
care whether or not the ZDF will be permitted to pursuc 
sound broadcasting in the future. “We all looked at cach 
other completely dumbfounded,” says one participant 
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And ZDF Superintendent Dieter Stolte will greatly miss 
the support of the former CDU land government for his 
favorite proyect. So far the ZDF chief has not thought of 
a convincing argument for why radio broaucasting 
would be necessary im addition to television. 


For his part, Dieter Weirich, superintendent of Deutsche 
Welle, definitely wants to do television. He wants to 
utilize the latest Rias branch, Rias-TV, as a germ cell for 
this. The program could be broadcast around the world 
by satellite and so he is seeking support for his idea of 
competing with other foreign broadcasters. The former 
media spokesman of the CDU is actively supported by 
the Federal Government in his drive to the picture 
medium. No wonder: After the reorganization, the Deut- 
sche Welle is the only broadcaster that is entirely owned 
by the Federal Government. And after all, even Konrad 
Adenauer had dreamed of a government television. 


So far the minister president has made only a very 
approximate estimate of what the media policy plans will 
cost the people who pay the charges. There is no precise 
cost calculation of what the various models will cause in 
additional outlays. In a working group, to be sure, 
representatives of the laender have sought at least to get 
an approximate overview. But the result 1s disputed even 
among SPD laender. Whereas Schleswig-Holstein con- 
siders a joint ARD-ZDF institute to be the compara- 
tively least expensive solution, precisely that is the most 
expensive model in the opinion of the people in Ham- 
burg. But it is already becoming apparert that none of 
the alternatives can be had for much wader DM 300 
million 


The chiefs of the new Federal laender have learned very 
quickly from their colleagues in the West that media 
policy is very well suited for locality and power politics if 
one only shows nerves of steel. Very obviously Alfred 
Gomolka, minister president of Mecklenburg- 
Vorpommern, has such nerves. Equally courted by SFB 
[Radio Free Berlin! and NDR [North German Radio], 
Gomolka continuatly raised the price for his assent. 
After an endless stalemate, his cabinet—the decision of 
the land parliament has not yet been made—decided last 
week in favor of a three-land institute with Berlin and 
Brandenburg. Gomolka saw to it that Mecklenburg- 
Vorpommern, as the smallest land, has the same weight 
in this association as Berlin and Brandenburg. Only the 
superintendent and the chief editor's staff for radio and 
television of the new broadcaster, Nora, are staying in 
Berlin. The radio directorate will be located in Schwerin, 
and Potsdam is getting the television directorate. No one 
knows how this model is supposed to function in prac- 
tice 


The three members of the new Middle German Radio 
(MDR)}—Saxony, Saxony-Anhalt, and Thuringia—have 
carefully made sure that no land comes up short in the 
development of the new media structure. The radio 
broadcasts are to be made in Leipzig and the television 
programs in Halle. By way of compensation, Erfurt is 
getting the advertising branch of the MDR. In addition. 
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a land radio broadcasting center will be built in the three 
land capitals Dresden, Erfurt, and Magdeburg. 


Such regional balance cannot be obtained for nothing. 
The rate payers in the west are to pay between DM! 
billion and DM1.5 billion for the building of the new 
broadcasting stations. For the time being, the media 
politicians do not want to burden the cast Germans with 
any additional increase in rac 10 user fees, because they 
have already risen almost 100 percent from DMI0 to 
DM19 after reunification. The interesting question 1s 
whether there will be any moncy there at all for programs 
when all positions are filled and all of the imposing 
buildings have been built. 


* Credit Co-Ops Propose Interest Tax Compromise 
YIGEOZ9SA Munich SUEDDEUTSCHE ZEITUNG 
in German 24 Jul 91 p 23 


[Article by hen: “Credit Unions for Settlement Tax; 
Grueger: High Exemptions Should Free 80 Percent of All 
Depositors From Tax” | 


[Text] Bonn—The Federal Association of the German 
People’s and Raiffeisen Banks (BVR) sees a combination 
of a clear increase in the depositor exemptions and a 
¥)-percent settlement tax for interest yields of private 
persons as a solution meeting the judgment of the 
Federal Constitutional Court on the taxation of interest 
income beginning in 1993. BYR President Wolfgang 
Grueger hopes in this way to prevent a major flight of 
capital to other countries and also to be able to meet the 
demand of the judges in Karlsruhe for equal treatment of 
all taxpayers. Grueger emphasized to journalists in Bonn 
that in this way no taxes would be owed for about 80 
percent of all interest yields 


The taxation model of the cooperative bank group that 
the BVR wants to present for discussion at a conference 
of the top credit associations at the Federal Finance 
Ministry essentially proceeds on the basis of the idea that 
a renewed capital flight like that of 1989 can only be 
prevented through the full preservation of bank secrecy 
in the future as well—so that the tax offices will not 
receive any information on capital investments of pri- 
vate persons—and through the complete exemption of 
“normal depositors” from taxation of interest yields of 
up to $5,000 German Marks [DM] annually (single per- 
sons) and DM10,000 (married persons). The judges of 
the Federal Constitutional Court had expressly given the 
legislators a substantial amount of latitude to limit the 
economic consequences of the judgment. According to 
Grueger, with the 30-percent tax that would be payable 
beyond the exemptions, the entire tax debt for the 
interest income would be settled, so that there would be 
no need to indicate the interest income in the income tax 
declaration. The tax would be withheld by the credit 
institute at the time of the crediting of the interest yields 
and subsequently transferred to the treasury anony- 
mously 
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So. Grueger said, this would not cnly automatically 
provide for tax honesty, but also maintain the trust 
between the bank and its clients through the unlimited 
preservation of banking secrecy. Hence, there would be 
neither control statements of the banks to the tax offices 
nor the examination of private capital accounts at 
domestic credit imstitutes. 


The people's and Raiffeisen banks are proposing a sim- 
plified procedure for the practical implementation of the 
taxation model. Accordingly, with the help of a form, the 
chents would have to instruct their respective credit 
institutes not to withhold any taxes until the amount of 
an exemption determined by the client himself is 
reached. The competent tax office would receive a copy 
of the form. This would prevent a depositor from dis- 
iributing an excessive overall exemption to several credit 
institutes. In other words, the tax office does not learn 
the amount of the individual interest yields but only that 
of the exemptions claimed. 


According to Grueger, the interest tax should also com- 
pensate for the property tax. To the extent that the 
Federal Government does not want to do this for polit- 
ical reasons, it may be necessary to consider a settlement 
tax rate smaller than 30 percent. This tax rate will in any 
case represent only the upper limit of the taxation, 
Grueger said. So it 1s quite conceivable that there would 
be cases in which there would indeed be interest yields 
beyond the depositor exemption that could, however, be 
compensated through other unexhausted exemptions or 
losses from other kinds of income. In such cases, the 
chents could then get a receipt for the settlement tax 
withheld to have part of it returned in the scope of the 
income tax assessment. 


However, in the case of dividends, the cooperative banks 
believe that one should stick with the current crediting of 
the corporation profits tax as well as with the 25-percent 
capital-yield tax. For this, Grueger proposed a clear 
simplification. To the extent that the dividend payments 
remain within the exemption limit named to the credit 
institute, the institute should be authorized to recover 
ihe equivalent values of the corporation profits tax 
balance and the capital-yield tax from the finance 
administration for the client through a collective refund 
application. In contrast to the prevailing law, the client 
would no longer have to submit a nonassessment certif- 
cate 


Even Capital Influxes 


In comparison with other measures that were discussed 
after the Karlsruhe judgment (withholding tax, control 
st, ‘ements, or examination of accounts), Grueger 
believes that the consequences for the capital market 
from a settlement tax are limited. Since foreign investors 
are supposed to be exempted from the settlement tax, it 
is even probabie that there will be inJuxes of capital! 
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from abroad. Moreover it 1s a matter for the state to close 
the tax loopholes that still exist in other states. 


* Energy Costs Add to Investor Woes in East 


YIGEO378A Frankfurt/Main FRANKFURTER 
4LLGEMEINE in German 15 Jul p 17 


[Report by mh: “Energy Costs Inhibit investments in 
Eastern Germany, High Price of Gas, Water, and Elec- 
tricity, Surcharges and Wage Increases Scare Off Inves- 
tors” ] 


[Text] Frankfurt, 14 Jul—A sufficient and reliable 
supply of energy is, without doubt, one of the major 
conditions for the economic recovery in the new lands. 
However, companies who already entered commitments 
in the former GDR as well as potential investors are 
presently being scared off by the high energy costs in 
comparison to the level in the former FRG. This is the 
view held by Heinz-Michael Gallenkamp, executive 
partner of Felix Schoeller, Jr. Foto-und Spezialpapier- 
fabrik GmbH & C». KG, Osnabrueck, who has acquired 
a comparable company in Weissenborn near Dresden, 
the Foto-und Spezialpapierfabrik Weissenborn GmbH & 
Co. KG. He is even of the opinion that the local energy 
supply company Suedsachsen AG is actually biack- 
mailing the consumers by exploiting a monopoly, as 
stated in a letter to the Saxon ministry of economics. 


The comparative calcu'ation between the costs in Osna- 
brueck and Weissenborn is startling. While 13.83 pfen- 
nigs have to be paid for one kilowatt hour in Osna- 
brueck, with the output price being equal, 16.31 pfennigs 
are charged in Saxony. Added to this is the fact that the 
energy supplier in Osnabrueck grants a permanent dis- 
count of 3.2 percent annually starting with 3,400 user 
hours, which is unknown in Weissenborn. In Weissen- 
born, 36.75 pfennigs rust be paid for each cubic meter 
of natural gas purchased, in Osnabrueck, on the other 
hand, only 28 pfennigs. 


This means that in Weissenborn electric current 1s more 
expensive by 17.9 pfennigs, gas by 31.3 pfennigs, even 
more than in Osnabrueck. During the first five months 
of this year the energy costs alone were higher by almost 
700,000 German marks [DM] for Schoeller in Weissen- 
born than they were in the Osnabrueck parent company. 
According to calculations in Osnabrueck, the energy 
costs in Weissenborn will rise again by DM202,000 more 
than in western Germany because of the tax increases on 
| July. Based on the out,ut of the two plants the energy 
costs, which amount to 9.7 percent in Weissenborn, are 
more than double those in Osnabrueck where they are 
4.5 percent. 


For the entire year of 1991, the additional costs in 
Saxony are calculated to be about DM2.3 million since 
according to a 1982 law in the former GDR, four 
pfennigs must be paid for each cubic meter of water 
used, a tax which is so far not being levied in the former 
FRG. Gallenkamp. who in December will run for the 
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office of chairman of the association of German paper 
factories, thinks the competitiveness of eastern German 
companies is jeopardized. For example, in spite of 
necessary capital expenditures three Saxon paper facto- 
ries alone would have to pay between DM 1.3 million and 
DM2.8 million in surcharges from the water tax as 
opposed to western competitors. 


Gallenkamp has no problem with the new subsidiary in 
Weissenborn; actually, the company will already make a 
profit this year, for the Soviet Union is buying large 
amounts of a photographic paper that is practically no 
longer used in the west. The plant was not built until 
1972 for the supply of the now dissolved Eastern Council 
for Mutual Economic Assistance but has never devel- 
oped beyond the then state of the art. In Gallenkamp’s 
opinion, the conditions for the takeover of eastern 
German enterprises have not been sufficiently devel- 
oped. Aside from the exaggerated energy costs, the 
regulation of credit inhibits investments as well. For 
example, replacement capital investments are treated 
differently from new capital investments although 
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replacement capital investments are frequently just as 
important for the continuation of a production line as 
new investments. 


Al present, the wages in eastern Germany's paper 
industry are still between 60 and 65 percent of the 
western level. Gallenkamp estimates, however, that they 
will reach the western level in about two years, with 
productivity remaining lower the same as before. At the 
same time, he is far from disputing the dedication and 
cooperation of employees in Weissenborn. The present 
labor costs advantage will disappear rapidly. These cir- 
cumstances are also discouraging foreign investors from 
a commitment in eastern Germany, as he learned in 
discussions with Japan. Besides the higher energy and 
water costs, if you add to this the additional burden 
caused by the adaptation to environmental protection 
regulations which confronts the companies by the end of 
1995, then rationalization, resulting in a reduction of 
jobs, is the only solution for making eastern German 
operations competitive on the world market. Any 
attempts of negotiating a cost reduction have failed up to 
now. 
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Nets Tightens Around Bakhtiar Murder Suspects 


AU 1408120691 Paris AFP in English 
1146 GMT 14 Aug 91 


[Text] Annecy, France, Aug 14 (AFP)}—Police tightened 
a dragnet on Wednesday [14 August] around two sus- 
pects in the Paris murder of former Iranian Prime 
Minister Shapur Bakhtiar after they slipped through 
their hands last week. 


The two suspects, Iranians Mohamad Azadi and Ali Rad 
Vakili, were believed to be still in France after failing in 
an attempt to cross the border into Switzerland and were 
recognised by witnesses in this Alpine region on 
Tuesday. 


On Wednesday, police combed 30 hotels in the Annecy 
area and stepped up checks on the border. Swiss police in 
the Geneva area were on the alert. 


A wallet belonging to one of the two men was found in a 
telephone booth in the Annecy area containing docu- 
ments that proved they were the two turned back by 
Swiss authorities last Wednesday because they had 
forged visas on their Turkish passports, also forged, 
police said. 


Bahktiar and an aide were stabbed to death in his 
suburban Paris home the day before the two suspects 
appeared at the Swiss border. Swiss authorities handed 
them over to the French police, who released them 
because their Turkish passports appeared to be in order 
and because the murders had not yet been discovered, 
police said. 


The two suspects, both in their early 30s, who are 
reported to have shaved off their moustaches, were 
among the last three people to visit Bakhtiar before he 
was found dead. There was no news of the third man, 
Farydun Boyerahmadi, 38, who was close to Bakhtiar 
and helped the others gain access to his home. 


The night after the killing, a prostitute in the Bois de 
Boulogne vice area, between Paris and Bakhtiar's sub- 
urban house in Suresnes, found blood-stained and torn 
clothing and shredded passports in the name of the three 
Iranians, police said. Boyerahmadi's car, a French- 
registered BMW, was found on Friday in Paris with 
“bloodstains” inside. 


In Paris, the People’s Mujahedeen, an exile-led move- 
ment of opposition to Iran's Islamic revolutionary 
regime, said Azadi and Vakili Rad were members of Al 
Qods (Jerusalem) Force, a terrorist unit in the Iranian 
Revolutionary Guard. Azadi was senior member of the 
elite unit and commanded the Bakhtiar assassination 
team, said the exiled opposition group. 


Bakhtiar, said to have been the political exile in France 
with the most police protection after a failed assassina- 
tion attempt on him in 1980, was being buried in Paris 
on Wednesday with French Government representatives 
in attendance. 
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‘Awn Case Negotiations Continue; End in Sight 


PM 1408135891 Paris LE MONDE in French 
14 Aug Yl p4 


{Lucien George report: “ “Awn Affair Could Be Settled 
Before the End of the Month”] 


[Text] Beirut—lIs the ‘Awn affair about to be settled? On 
two occasions already, in April and July, there have been 
persistent rumors on the imminence of a settlement. 
However, four-sided negotiations between Paris, Dam- 
ascus, Beirut, and General ‘Awn have twice failed. 


The affair is once more the subject of negotiations 
following France's modification of its policy in Lebanon 
as a result of which it is no longer making the settlement 
of the former president's case a precondition for reacti- 
vating Paris’ role in that country. Lebanese officials 
themselves are saying that the case has almost been 
settled. Foreign Minister Faris Buwayz predicts “a solu- 
tion in a few days’ time..., which will simultaneously 
provide the Lebanese state with some guarantees.” 


“It is premature,” Mr. Buwayz added, “to say what the 
final touches to this solution will be.” Although Presi- 
dent Ilyas al-Hirawi has not yet said “yes” to the 
forthcoming release of the officer his government wants 
to prosecute for “rebellion, misuse of power, and misap- 
propriation of public funds,” he has not said “no” either. 


The "Awn case, he stressed in an interview to French 
television channel two, “is simply one of many issues 
which will be very calmly discussed with a view to 
settling them all, because there is more than just ‘Awn at 
stake. For us, the Lebanese people and government, the 
essential thing at present is UN Resolution 425 and the 
liberation of the south. This takes precedence over any 
other consideration and over the release of any individ- 
ual.” 


According to reports circulating in Beirut, the agreement 
being negotiated focuses on two ideas—Gen. ‘Awn will 
refrain from any political activity in France and will 
reside outside Paris; the French Government pledges to 
guarantee this low profile; the $32 million under dispute 
will continue to be frozen, pending a decision on the 
issue, either by the courts or by arbitration. 


On this basis, Gen. ‘Awn would benefit from an 
amnesty. It is more likely that he will be included—aflter 
originally being excluded—in the general amnesty being 
proclaimed which will cover the crimes perpetrated 
during the 16 years of war ., Lebanon and in connection 
with it. 


However, an agreement drawn up on the basis of these 
principles failed last month because the general did not 
give his approval despite the fact that Mr. Ceccaldi, a 
French envoy, had negotiated them. Are things really 
different now, the French envoy this time being General 
Philippe Rondot, a member of Defense Minister Pierre 
Joxe’s staff? 
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The general is still unpredictable and although the Leb- 
anese Government—with Syria's agreement—is willing 
to release him to close this file at a time when more 
difficult ones are being settled, it does have some reser- 
vations. Any intransigence by the resident of the French 
Embassy would certainly prompt Beirut authorities to 
take a tougher line. The final word has not been said on 
the subject. Although it 1s likely that Gen. ‘Awn’s release 
and his Ceparture for France are close, they do not seem 
to be imminent. Opinion in Beirut is that they will take 
place by the end of August, taking account of the final 
negotiations and the time taken by the amnesty proce- 
dure that requires a parliamentary vote. 


Ministry Spokesman Comments on Polisario Appeal 


LD0908223591 Paris Radio France International 
in French 1230 GMT 9 Aug 91 


[Text] The UN Secretariat is to meet today [9 August] to 
examine the Western Sahara issue. During this meeting 
it will discuss the report of the delegation sent by the 
United Nations to Morocco and to Western Sahara and 
which returned to New York last Wednesday. 


Yesterday we reported on a communique of the Polisario 
movement to the French Government. In this commu- 
nique, the Sahrawis ask France to use its influence to 
end, | quote, the Moroccan aggression. Through the 
spokesman of the French Foreign Ministry, Paris stresses 
that the Western Sahar.n dossier and its developments is 
a prerogative of the United Nations. Here is ministry 
spokesman Maurice Gourdault-Montagne speaking to 
Sophie Malibou: 


[Begin recording] [Gourdault-Montagne] French author- 
ities resolutely support the United Nations and its sec- 
retary general in all the efforts it is deploying to reach a 
settiment for this Western Saharan issue. They have 
given their support to the plan worked out by the United 
Nations secretary general, Mr. Perez de Cuellar, with 
whom they maintain close contact. We cooperate with 
providing observers to the MINURSO, the United 
Nations mission in charge of organising the referendum 
in Western Sahara, and we also help in the repatriation 
of refugees. This French support is based on a conviction 
which has always been ours and which means that the 
United Nations is well experienced and able to carry out, 
with all the security, the operations of a referendum, 
guaranteeing the regularity of the voting. 


{Malibou] Does France think that these Moroccan inter- 
ventions in Western Sahara threaten the peace process’ 


{[Gourdault-Montagne] For the moment the United 
Nations is in charge of the issue. The United Nations is 
working on the spot. Naturally in such a big operation 
there are always difficulties that need to be settled. As 
you know, theoretically the voting is scheduled to take 
place early next year and therefore there is a certain 
number of things to sort out beforehand. The United 
Nations is working on it and we give it our full support. 
[end recording] 
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* Tenor of Socialists Budget Questioned 
YIESO983A Paris LIBERATION in French 25 Jul 91 
p3 


[Article by Laurent Mauduit: “Economic Policy at Crit- 
ical Juncture™| 


{Text} As during the Balladur years, the government has 
decided to limit budgetary spending increase: to the 
amount needed to offset inflation. Bul can anything 
about Beregovoy's policy still be called “socialist™ 


Economic policy has not been the subject of much 
ideological ousting since the French Socialist Party [PS] 
returned to the path of austerity in 1982-83. Of course, 
passions are still stirred up from time te time, as in 1986 
over the privatizations carried out under Edouard Bal- 
ladur during the “cohabitation” period, and since 1988 
over reinstitution of the tax on wealth (ISF) and the 
Generalized Social Assessment (CSG). But these skir- 
mishes, important and symbolic as they may have been, 
did not challenge the so-called macroeconomic constants 
of economic policy. 


Should this be cause for concern” At first glance, the 
answer seems simple: Now that the Socialists are acting 
more responsibly, they are less vulnerable to criticism. 
But today’s nebulous consensus on economic policy may 
also have perverse effects. The Left has been so inhibited 
by the mistakes it made at the start of the decade that 
discussion of them within the party has been quashed. 


That 1s a pity. Because important issues are being passed 
over in silence. Budgetary policy is one example. A 
priori, there has been no discussion of the decisions just 
handed down about spending in the 1992 finance bill. 
Because, according to the official line, if Pierre 
Beregovoy and Michel Charasse have decided to tighten 
the screws harshly on government spending, it 1s because 
conditions require it. Growth has slumped, from more 
than 4 percent in 1988 and 1989 to 2.8 percent in 1990, 
this year it will barely reach 1.5 percent. So the reasoning 
behind the government's spending decisions is obvious: 
Tax revenues are meager. And the state has no choice but 
to take the budgetary knife to unnecessary spending. It 1s 
difficult, though, to avoid asking whether this policy is 
really being pursued solely in response to the economic 
slowdown (accentuated by the Gulf war). Could the 
slowdown, at least to some degree, be merely a pretext 
unde: which the finance minister can covertly effect 
profound and lasting changes in budgetary policy” 


The question is especially important because Socialist 
budgetary priorities have already changed greatly over 
the years, to such an extent that in many domains now 
they are indistinguishable from the liberal priorities that 
prevailed under the Jacques Chirac government. 


Budgetary deficit? After letting it build up in the early 
1980's through increased public spending, the Socialists 
have now made it almost an inviolable article of faith 
that the deficit must be further reduced every year. Or, in 
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the worst case, in periods of economic stagnation—such 
as we see today—kept at a constant level. Taxes’? Again, 
gone are the days of Mauroy’s flamboyant socialism and 
far-reaching fiscal reform! Although the CSG was estab- 
lished and the housing tax reformed to be slightly more 
redistributive, the Left's fiscal philosophy has in large 
part converged with the philosophy of the Right: “Exces- 
sive taxation kills taxation.” Even if economic condi- 
tions sometimes prevent him from doing so, Pierre 
Beregovoy is in principle committed to continuing the 
policy of tax reduction begun by his predecessor, 
Edouard Balladur. Witness the successive reductions in 
the VAT [Value Added Tax], tax on savings, and corpo- 
rate tax. 


From wrenching reforms to successive adjustments, eco- 
nomic liberalism has thus been gaining ground. And the 
Socialists have gradually been occupying what was pre- 
viously enemy territory. But until this year, it could 
nonetheless be said the Socialists have put their own 
unique stamp on French budgetary policy. For one 
essential reason: the policy on public spending. Until this 
year, the government held to the well-articulated prin- 
ciple that public spending needed to grow almost as fast 
as real national wealth to finance the administration's 
priorities. 


So the spending target for the 1991 budget was set at + 5 
percent. This represented a considerable divergence 
from the economic policies of Edouard Balladur, who 
refused to allow spending to increase faster than the 
amount needed to offset inflation, real spending, in other 
words, was stagnant. Between leftist and rightist 
approaches, there was still substantial difference. 
Guided by its liberal traditions, the Chirac government 
believed the state’s role in the economy had to be 
reduced. Michel Rocard, by contrast, expressed on more 
than one occasion a quite different concern: to resist the 
“pauperization of the state.” 


It is thus clear what is at stake in the 1992 finance bill. If 
expenditures are prevented from rising faster than infla- 
tion, as during the 1986-1988 period, it will mark a 
watershed in budgetary policy. For in what respect then 
could the government's budget be described as “social- 
ist’’? The tax on wealth, to be sure. But in all honesty that 
is of litthe more than symbolic value: It never accounts 
for more than about 7 billion French francs [Fr] of the 
state's Fri,200 billion in total revenue. 
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Why, then, has this important watershed not given rise 
to more heated debate? Certainly, Pierre Beregovoy 
cannot be faulted in this respect. He has made no secret 
of his guiding principle: The “strong franc” dictates his 
budgetary policy. And indeed, his arguments cannot be 
summarily dismissed. Because if spending growth is 
excessive, the deficit gets bigger, the debt burden gets 
heavier, and the franc 1s eventually weighed down. Now 
the national debt 1s already sizable: It 1s expected to 
reach Fri.850 billion this year, compared to Fr617 
billion in 1982. In consequence, the debt burden (that 1s, 
the amount that must be set aside in the budget for debt 
repayment) has also increased enormously, this year 
amounting to Fr! 38 billion. In other words, without the 
debt burden, France would have a budgetary surplus. 


Pierre Beregovoy thus has excellent arguments to justify 
his policy: If the deficit is increased now to finance 
supplementary spending, the government will have less 
maneuvering room in the future. All the same, other less 
orthodox lines of argument also merit a hearing. The 
very respectable OFCE (French Organization for Obser- 
vation of Economic Conditions) constantly points out 
that during periods of short-term recession, a modest 
increase in the deficit is justified when it serves to 
finance future spending, while excessive budgetary strin- 
gency may actually deepen rather than alleviate reces- 
sion. In short, to use the experts’ jargon, the budget can 
sometimes play an important “countercyclic™ role. An 
American economist, Aschauer (a monetarist, paradoxi- 
cally enough), adduces numerous studies to show that 
public investment, far from putting a damper on the 
economy, actually stimulates 11. 


Why then has there been so little heated debate over 
budgetary policy” Certainly, there is grumbling from a 
few scattered deputies. And from some trade unionists 
like Jean Kaspar, who complains about “Pierre Berego- 
voy'’s obstinacy” and his obsession with macroeconomic 
constants. But apart from these isolated voices, there 1s 
widespread indifference. 


Is it because the Socialists hope a more expansive 
spending policy will be adopted once the economy starts 
growing again’ Those who cherish such hopes may be in 
for a disappointment. As any of Pierre Beregovoy's 
confidants can tell them, the finance minister 1s less and 
less a believer in the religion of government spending. 
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Last 1,000 Albanians Leave for Other Regions 


AU 1508104291 Rome ANSA in English 1000 GMT 
15 Aug 91 


[Text] (ANSA) Rome, August 14—The last 1,000 Alba- 
nian refugers to remain holed up in Bari’s port and 
stadium on Wednesday [14 August] permitted Itahan 
police to begin loading them on busses and trains after 
the Rome government decided late Tucsday to allow 
them to stay in the country until immigration authorities 
review their asylum applications. 


The would-be immigrants, who fled Europe's poorest 
country last week aboard rusting ships in search of beticr 
living conditions, were searched and given clothes and 
cigarettes before boarding transportation which will 
bring them to nine different regions. 


Some of them are members of the Armed Forces and 
Italy has already said it will not forcefully send them 
home, where they would be court martialled for deser- 
ton. 


Threc hundred refugees who had occupied an anchored 
freighter at the Bari port were loaded on busses 
Wednesday morning. The remaining refugees should 
reach their destinations »y early Thursday morning. 
officials said. 


(The international relief organization, Medecins du 
Monde, announced from its Paris headquarters that i 
was shipping |! tons of emergency food aid and eight 
tons of medicines along with four ‘health workers for 
Albanians in Italy.) 


Later todas. interior Minister Vincenzo Scotti declared 
that there was no relenting, “the line decided on by the 
government 14 rigorous respect for the law on immi- 
grants from outside the European Community was not 
altered.” 


Meeting reporters at the ministry, Scotti insisted that the 
relocation of the hardliners was a “temporary decision” 
and [word indistinct] status of these Albanians will be 
evaluated by “the Central Commission for the Recogni- 
tion of Refugee Status as of August 20." This work will 
be carried out in the cities where the asylum-seckers have 
been sent, he added. 


Those unable to show they are in possession of the 
requirements stipulated in the Martelli Law will have to 
go,” he said. With reference to reports that many of these 
people have said they had been tortured and politically 
prosecuted, the minister gave the assurance that, “we 
will verify everything.“ 


Scotti also affirmed that the best recognition of the 
government's work in this area came from the United 
Nations High Commission for Refugees, “which had 
words of appreciation for Italy.” 
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On another matter, the menisicr sasd that, “no onc who 
declared himself a member of the military was repatri- 
ated” and pointed out that among the 26,000 refugees 
who arnved im Italy carer thes year, 600 have been 
granted political asylum. 


After reporting that Italy's European Community part- 
ners and the imternational community are responding 
favorably to Italy's appeal for help im sorting out the 
problem of Albanian refugees, the munrster said that the 
United States, Germany and France have let it be known 
they will take part in an assistance program 


“There ss a lack of food in Albania, a lack of raw 
materials for getting factones back im production, Scott 
said and insisted that the problem directly involves Italy 
because if Albania’s cconomic vitality cannot be 
restored, our country will have to take account of the 
growing problems of law enforcement duc to the mass 
cxoduses.” 


The minister wound up his remarks to newspersons by 
reporting that 17,466 Albanians have been repatriated 
from Bari, Brindisi and Catania, 11.903 on flights and 
5,563 by sea. 


Police seized a total of 2! pistols, 2 machine guns, 5 
rifles, 13 knives and other such weapons and one bayo- 
netic. There have been five soldiers and 178 policemen 
injured in clashes with Albanians, he said 


Political Asylum Considered 


401408131491 Rome ANSA in Enelish 1230 GM1 
14 Aug Yl 


[Text] (ANSA) Rome, August 14—The Interior and 
Immigration Ministries will review each individual case 
of the estimated 1,000 Albanians still in Italy to decide 
whether to grant political asylum, an Interior Ministry 
note announced Wednesday [14 August]. 


The United Nations High Commussioner for Refugees, 
said the note, has already confirmed it will cooperate 
with Italy to help find “adequate solutions for those 
Albanian citizens in need of special protection.” 


An unspecified number of those hardliners who refused 
to be repatriated are members of the Albanian Armed 
Forces and would be court martialled for desertion if 
they returned. 


The High Commissioner on Tuesday thanked Italy for 
its handling of the “more delicate” cases such as those of 
soldiers, the note added. 


Interior Minister Vincenzo Scotti on Wednesday wrote 
to United States Ambassador to Rome, Peter Secchia, 
after the U.S. State Department praised Italy's aid pro- 
gramme for Albania. 


In his letter Scotti thanked Washington for its message 
and reiterated that emigration from Albania “is not just 
ltaly’s problem, in the same way that if is not just 


Albania’s problem.” 
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Scott: said the internaticnal community, with the Euro- 
pean Community at the fore, must find solutions that 
will allow Eastern European countnes, first and foremost 
Albania, to find a way out of their dire economic and 
social straits. 


The number of Albanian refugees who arrived in Italy 
last week aboard rusting ships were almost 18,000 and 
not 17,000 as previously estimated, the Interior Minister 
said. Initial estimates had their number at between ten 
and twelve thousand. 


Hostage Molinari May Have Been Slain in Lebanon 


AU 1508102891 Rome ANSA in Enelish 1008 GM7 
1S Aug 9] 


[Text] (ANSA) Rome, Aug 14—An Italian listed as one 
of the 10 Western hostages remaining in Lebanon, 
Alberto Molinari, 71, may have been killed shortly after 
he was abducted in Beirut September 11, 1985, 
according to a Lebanese security police source. This 
Beirut source, whose account was learned of here today, 
said Molinari was killed immediately after he was kid- 
napped and that his body was abandoned in the Al-Biga’ 
valicy, near the Syrian border 


FBIS-WEL-91-158 
15 August 1991 


Molinari was born in Syria in 1919 and had been living 
in the Lebanese capital for 30 years. He was a busi- 
nessman, fluent in Arabic, and served as the vice presi- 
dent of the Italian Chamber of Commerce in Lebanon 


He was abducted nearly seven years ago as he attempted 
to cross in his car Beirut’s “green line™ from the Chris- 
tian cast sector to the Muslim western sector, where he 
hived. 


Reports on Cossiga, De Michelis Visit to Albania 
441408100091 


For reportage on the visit by Italian President Francesco 
Cossiga and Foreign Minister Gianni De Michels to 
Albania, including reports on their talks with Albanian 
President Ramiz Alia, please see the Albania section of 
the 14 August East Europe DAILY REPORT and sub- 
sequcni issues. 


Pope John Paul II's Visit to Poland, Hungary 
W'41408140891 


For reportage on the visit by Pope John Paul I] to Poland 
and Hungary, please see the Poland ard Hungary sec- 
tions of the 14 August East Europe DAILY REPORT 
and subsequent issues. 
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* Cavaco Silva Most Fit To Be Prime Minister 


9YIESO9S9B Lisbon DIARIO DE NOTICIAS 
it Portuguese 18 Jul 91 p 2 


[Text] At a time when the main political parties are 
warming up the engines of their party machinery in 
preparation for entering the election race, the Portuguese 
have been asked to express their opinions as to who 1s 
most fit to be prime minister. For that purpose, they 
“voted” for the leaders of those partics as part of a 
DIARIO DE NOTICIAS/Marktest poll. The results are 
duly recorded in the table below, which shows the 
following vote for the party leader “most fit” to be prime 
minister: Cavaco Silva: 64.8 percent, Jorge Sampaio: 
21.4 percent; Freitas do Amaral: 16 percent, Alvaro 
Cunhal: 8 percent, and Pedro Canavarro: 3.8 percent 


The interviewees were asked to state their opinions as to 
whether cach party leader was “very fil,” “somewhat 
fit,” or “not at all fit” to be prime minister. 


Analysis of the responses concerning Cavaco Silva and 
Jorge Sampaio reveals that, among Socialist voters, the 
Social Democratic leader is acknowledged by 48.4 per- 
cent of Socialist voters to be “very fit,” while 39.8 
percent of PS [Socialist Party] voters feel that he ts 
“somewhat fit,” and 11.8 percent say he is “not at all 
fit.” Among Social Democratic voters, opinion regarding 
Cavaco Silva is practically unanimous: 92.2 percent feel 
that their leader is “very fit,” 7.8 percent are of the 
opinion that he is “somewhat fit,” and zero percent fee! 
that he is “not at all fit.” Cavaco Silva's profile is 
appreciated more by northerners than by southerners 
(although he also has a majority in Lisbon) and 1s 
preferred more by women than by men and more by 
those in the 45-64 age group than by those between the 
ages of 18 and 44 (although he is also chosen by a 
majority in that last-named group). 


Interestingly, Socialist voters are divided over Jorge 
Sampaio’s suitability as prime minister. Only 40.9 per- 
cent of PS voters regard Jorge Sampaio as being “very 
fit,” 42 percent think he is “somewhat fit,” and 17 
percent feel that he is “not at all fit.” Among Social 
Democratic voters, 7.4 percent feel that Jorge Sampaio is 
“very fit,” 46.7 percent say he is “somewhat fit,” and 
45.9 percent say he is “not at all fit.” Unlike Cavaco 
Silva, Jorge Sampaio bas more support in Lisbon than in 
Porto but is far from matching his opponent's scores. He 
also has more influence with male voters than with 
female voters. As far as age groups are concerned, voters 
between 45 and 64 are more receptive to Jorge Sampaio 
than those between the ages of 18 and 44, although not 
by much: 22.7 percent and 19.6 percent, respectively, 
feel that the Socialist leader is “very fit” to preside over 
the Council of Ministers. 


As for Freitas do Amaral, 15.2 percent of Social Demo- 
cratic voters say he is “very fit,” as do 6.7 percent of PS 
voters. He has more support in Lisbon than in Porto, and 
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more among female voters than among male voters. He 
also has stronger support in the 45-64 age group. 


Alvaro Cunhal’s merits are recognized by the 5.6 percent 
of Social Democratic voters who consider him “very 
fi"—while only 4.4 percent of the Socialists feel that 
way. He has more support in Lisbon than in Porto and 
among female «oters than among male voters. He also 
has stronger support in the 45-64 age group. 


Organs of *-evereignty Lose Points 


On the other hand, the DIARIO DE NOTICIAS/ 
Marktest barometer reveals that, between the period 
from 11 to 19 June and that from 25 June to 3 July, the 
image of the organs of sovereignty deteriorated. The 
president of the Republic dropped from 84 to 82 percent, 
the prime minister from 73 to 72 percent, and the 
government, in general, from 69 to 67 percent, only the 
Assembly of the Republic remaimed unchanged at 57 
percent. But, even so, the Portuguese continue to have a 
good opinion of the organs of sovereignty, as 1s shown by 
the fact that the figures are over 50 percent. 


As far as the political parties are concerned, the PSD 
[Social Democratic Party] is down | point, from 54 to 53 
percent, the CDS [Social Democratic Center Party] ts 
holding steady at 38 percent; the PS has risen from 49 to 
$0 percent; the PCP [Portuguese Communist Party] is up 
2 points, from 37 to 39 percent, and the PRD [Demo- 
cratic Renewal Party] has stayed the same at 31 percent. 
The tendency for only the PSD and the PS to be viewed 
favorably by 50 percent or more 1s continuing. 





Party Leader Fitness To Be Fvtne Deiaieter 




















Percent 
Name Very Fu Somewhat Fit Not Fit at All 
DE ————— 
Alvaro Cunhal a0 27.1 649 
ca —— --- 4— — - 4—_____—___-_-- 
Cavaco Silva 648 27.2 a0 
= — — = om a ——E 4 SS 
Frevtas do Amaral 14.0 4i4 = 4)6 
- NS ee 
Jorge Saroparo 214 479 w? 
- _—— Ee ————————Se eee 
Pedro Canavarro 18 “9 $7.3 
Technical Data 


This poll is representative of the population between the 
ages of 18 and 65 residing in homes with telephones in 
the areas of Greater Lisbon (municipalities of Lisbon, 
Ociras, Cascais, Amadora, Sintra, Loures, and Almada) 
and Greater Porto (municipalities of Porto, Matosinhos, 
Vila Nova de Gaia, Gondomar, Valongo, and Maia). 


The sample was selected by the quota method on the 
basis of on sex and age. 


The homes to be contacted were chosen at random, and, 
within cach home. the individual to be interviewed was 
sclected on the basis of quotas 
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In all, 602 individuals were interviewed by tclephonc 
during the period from 25 June to 3 July 1991. 


Considering the size of the sample used, the maximum 
sampling error (P=S0) (with a degree of confidence of 95 
percent) 1s 4 percent. 


The interviews were conducted from Marktest's offices 
in Lisbon and Porto and recorded, validated, and 
checked using the Marktel system (computer-assisied 
interviews). Responsibility for conducting the poll 
belongs to Marktest, which carried it out in accordance 
with the code of practice of the European Society for 
Opinion and Marketing Research (ESOMAR), to which 
Marktest subscribes. 


Note: DIARIO DE NOTICIAS is responsible for inter- 
pretation of the results according to the ethical and 
formal principles contained in the Journalists Guide to 
the Publication of Opinion Survey Results by Robert M. 
Worcester, published by ESOMAR. 
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* Popularity, Shortcomings of Ministers Revealed 
VIESO9B9C Lishon EXPRESSO in Portugues 
20 Jul 91 p 2 


Article by Fernando Diogo: “Barroso Is Most Popular 
uler™] 
[Text] Roberto Carnciro is the besi-known minister im 
the current government, and Durao Barroso takes the 
title as the most competent. In a poll of the EXPRESSO 
panel by Euroexpansion, the secretary of state for foreign 
affairs also turns out to be the most popular member of 
the government, imasmuch as he is by far the one with 


ee ee ee oe ae ee 
Because his 1 ial role mm the Angolan peace 

Durao Barroso has secn his popularity soar from 
55 percent in 1990 to 71 percent this year, enabling him 
to make the most spectacular jump im the canking of 
best-known members of the government (from | Ith to 


sixth place). 


Those ahead of him, in addition to Roberto Carneiro, 
are Miguel Beleza, Deus Pinheiro, Mira Amaral, and 
Fernando ira, who have kept the positions they 
had in 1990. lt should be noted that the first two have 
experienced an cxtremely slight decline in popularity, 
while the last three are up, especially the minister of 
foreign affairs, whose score is 4 points higher this year 
than last year. 





Recognition, Popularity of Government Members 






















































































Ranking Percem ——— 

Name Post 199! 1990 Recognition Coad Opinion Poor Oprmon 
Roberto Carneiro Education i 1 ai9 a5 so 
Miguel Beleza Finance ? ? £16 so | iss 
Deus Pinheiro Foremgn Affairs } ) #12 4i6 a3 
Mira Amaral Industry and Energy ‘ ‘ 4 “i a0 
Fernando Nogueira Pressdency and Defense ~T ss 5 74 “) $9 
Durao Barroso Secretary of State for Foren Affarrs é 7 "0 4 is 
Ferreira do Amaral — Works, Transportation. and ? 6 6 Ml os 

ommunwations 
Macano Correa Secretary of State for Environment 4 673 7.2 Os 
Santana Lopes Secretary of State tor Culture - 10 son 276 163 
Silva Peneda Employment and Social Security 10 ? $76 wl _ 93 
Dias Loureiro Parliamentary Affairs L ‘ sv 196 7 
Cesar Torres Secretary of State for Tourism 12 16 $13 238 = 17.0 
Isabel Corte Real Secretary of State for Administrative 3 14 ans mo i 

Modernization = i — 
Valente de Olivera Planning 14 3 470 272 4 
Labonnho Lucio Justice r is “aa 422 aT 
Arhindo Carvatho Health _j 12 “3 so | ny 
Olvera Costa Secretary of State for Tax Matters 17 17 “4) 230 116 
Marques Mendes Secovtary of Suse for Comuhation | 18 | 2 aa? “? * 

With Moinisters : — © 
Isabel Mota Secretary of State for Planning lL 19 22 eee —_ m am | 7? 
Arlindo (Cunha Agriculture and Fisheries 20 19 “0? 236 44 
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— Recognition, Popularity of Government Members (( ontinucd) 
Ranken 7 Percem 
Name Post 199! 1 e890 Recagnrt scm ( ccmend Cnppemecon Poor (Cmpenon 
Couto dos Santos Youth br 1s ee a... 4 
Cartes Borrego Eas rommem 22 — inn mu = - 227 oe 
Fara de Crweure ( ermmerce and Towrnem 2 2 2s ; nN. as 
Aline Soares Asemtant Secretary of State to the M - 2 | ae ae 
—— Prome Minter and for Y owth — = — 
Ehas da ( osta Secretary of State for Fenance 2 _ 225 _— * 163 - 145 
Manue! Perewa Imternal Administration » M“ 23 : | 148 12 
Nuno Riteuro Selva Secretary of State for Energy 27 2s 20.7 i D4 $2 
sarsonment Seesetary Steve Cupelas The 10 With the Most Good Qualities 
_—. —y sii 
Also dowg better 1 Macano Correia, the secretary of a ee a 
state for environment, who improved his popularity by  OvrmeRermme ———— 
over 7 percent and moved up one spot on the list (from Deus Prnberre ase 
ninth to eighth place). thus rapidly gaining ground On =i anonmho luce | 422 
Minister of Pub: Works Ferreira do Amaral, who — — mr 
despite being linked to the Portuguese revolution in road «= "Pere Camere = See 
infrastructure and. consequently, the controversy over ‘Fernando Noguera DD 
the mauguratons, has not garnered any great personal —s gure Amaral “i 
benefit from his work. In comparison with 1990. he " — ~ 72 
shows a nearly mmsignificant increase im recognition by — — — 
public oprmon and has ended up one spot lower in the —- Marques Mendes oe? 
popularity chart (dropping from sixth to seventh place) Fervewa do Amaral Mi 
Stiva Peneda a m= he 
The secretary of state and the minster of orergn aflacrs— Durao Rar 


The opposite 1s true on the case of Santana Lopes, 
interestingly. 1s less well known to the public but 
up one spot higher because Silva Peneda and 
Loureiro did tess well this year. Both t 


16th place) and lost 5 percent, thus dropping further and 
further behind mm comparison with his predecessor's 
performance. Ata teme wen there was much less general 
famharity with the government than there «© now, 
Leonor Beleza had a popularity rating of 57.7 percent 
and was clearly ahead of the other members of the 
government. As for the muenister of youth, hrs drop to six 
places below last year just about says it all. He 16 now No 
21, bemng followed only by the extremely new head of 
environment, Carlos Borregr (who even so 1s consider. 
ably better known than the previous minister, Fernando 
Real), Faria de Ofiweira, Albino Soares, Elias da Costa, 
and the two who always bring up the rear. Manuel 
Perewa and Nuno Ribeiro da Silva 


rose and Deus Pinker <learty domrnate the brst of popular members 
of the government but also desery ong of mention is the good rmage 
enyoved by the discreet muonrster of pustice Labormhe luce who out 
does such prestigious members of the government as Roberio ( arneno 
and Fernando Nogucira 






























































Name q Percem 
Cesar Torres 170 
- ——— 

Santana Lopes ‘Le 
— ——— - ——~-—— a 
Romeno ( arneire 180 

——E—— 
Artendo ( unha 144 
ee — —_— > - — — 
Miguel! Beteva ] ius 
Pleas da ( ota 15 
Dias Lowrenre m7 
Artende ( arvathe 17 
(Miweora ( ota 6 
C owte Gos Santos ita 





The recent controversy over the Rah of Portugal funds = hound to 
have te deo wrth the percentage of negative aprons con 
cormeng Cesar Torres a secretary of state who previously had not even 
heen much on the putin eve The results for Semtana Lopes and Rob 
eno Carmero eho are mvotved on more comtrovertal areas are prob 
ably less a mation of temporary corcumetances 
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popular with the public, the leaders are the men im the 
imistry of Foreign Affairs, who took the two top spots. 
the special corcummstance being the fact that Durao Bar- 
roso 18 the only one to come close to Cavaco Silva (he has 
$6.4 percent, as compared to 60.9 percent for the prime 
minister) and that Deus Pinhe.ro has been involved im a 
few “scalding™ controversies. 

In third place 1s Labornho Lucio, a discreet minister of 
justice who, despite that, has been strengthening a repu- 
tation for competence thal appears to be threatened only 
by that of Roberto Carnciro, inasmuch as they are only 
0.7 percent apart. A little further down the line (at 38.3 
percent) 1s Fernando Nogueira, who heads the group of 
rulers with a favorable rating of more than 30 percent. 
That group also mmcludes Mira Amaral, Macario Correia, 
Marques Mendes, Ferreira do Amaral, and Silva Peneda. 


Only one of the 10 most popular rulers is also on the ‘rst 
of those most critecized: Minister of Education Roberto 
Carneiro. Paradoxically, he held the title of most popular 
minister in 1988, when he ganered the highest per- 
centage of favorable opimons and the lowest percentage 
of unfavorable opimons. 


With an unfavorable score of 15 percent, Roberio Car- 
neiro 1s outdone om this respect only by the secretary of 
state for tourssm, Cesar Torres (17 percent), who is 
suffering the effects of the episode with the moncy 
belonging to Ral: [expansion not given] of Portugal, and 
Santana Lopes, whose cultural policy has provoked 
widespread protest im that sector 


* Poll Points to PSD Absolute Majority 


GIESOOROA Lishon PUBLICO in Portuguese 
19 Jul 91 pp 2-3 


Article by Jose Manuel Fernandes: “Social Democratic 
y Would Win Absolute Majority” ] 


[Text] The PSD [Social Democratic Party] would have 
received 45 4 percent of the vote-—2.4 percent more than 
the fateful 43 percent required for an absolute majority 
im the Assembly of the Republic—if the elections had 
been held at the start of this month, according to a poll 
by PUBLICO, Antenna |, and Eurotest. At 36.6 percent, 
the PS [Socialist Party] would have asserted is position 
as the only alternative for government but would have 
failed to achieve its objective of removing Cavaco Silva 
as prime minister. At 10.8 percent, the coalition between 
the PCP [Portuguese Communist Party] and the PEV 
[The Greens Ecology Party] would have kept its tradi- 
tional voters, but the CDS [Social Democratic Center 
Party] would have ended up with 4.0 percent, thus falling 
far short of being the “third force.” For its part, the PRD 
[Democratic Renewal Party] would have disappeared 
not only as a force in Parliament but also as one of the 
“big parties,” masmuch as it probably would not have 
garnered even | percent of the vote 
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After a penod mm which the clection polls placed the PS 


decline for the PS. The study that has now been con- 
ducted by Eurotest for PUBLICO and Antenna | Radio 
confirms that trend and even puts the party headed by 
Cavaco Silva almost 2.5 poimts over the (theoretical) 
threshold needed for an absolute majority 


Even if we take a reasonable confidence imtcrval into 
account—which we are justified in dog by the con- 


from a minimum of 42.2 percent to a maximum of 48.6 
percent. 


And, even if an enlarged confidence interval 1s taken into 
account, the Socialists would still find themselves unable 
to form a government without having to depend on 
opposition votes: Their vote would range from 33.5 
percent to 39.7 percent. It should be noted, however, that 
a vote of 39.7 percent combined with 42.2 percent for 
the PSD would probably be enough to keep an absolute 
majority beyond the grasp not only of the Social Demo- 
crats but also of a PSID-CDS bloc (because the CDS, with 
only 4.0 percent, would wind up with only three or four 


deputies), 


In comparison with previous elections, the PS and the 
PSD are doing relatively well im retaining thei voters 
(with the PS keeping nearly 88 percent of its voters and 
the PSD 84 percent), but we note an exchange of voters 
between the two parties that 1s shghtly favorable to the 
Socialists. 


On the other hand, the Social Democrats are more 
effective at attracting new voters (those not old enough 
to vote in 1987) and. despite their cacelient results in the 
previous legislative elections, are continurng to attract 
many absientionrsts 


As for what remains of the PRD—and despite the fact 
that, because we are dealing with very small samples in 
this area, the rehabulity of the poll 1s less and the margin 
of error greater—the data indicate that the PRD's former 
voters are divided almost equally between the two par- 
tees that have been the main players in the bipolarization 
of political life 


CDU Well, CDS Worse 

Leaving aside the two major parties and looking at the 
PCP-PEV coalition (the heir to the CDU [Unified Dem- 
ocratic Coalition)), we find that, ac_ording to these poll 
results, the Communists are sill above 10 percent 
Taking into account the confidence imterval—which 
indicates that the vote for the P< P-PEV may total 
between 8.8 ane 12.8 percent—we see that this time 
Carlos Carvalhas may achieve a result somular to that 
achieved in the presidential elections, except that this 
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tame he will be at the head of the party. This would 
happen in theoretically more difficult conditions 
because the Communists will have to fight hard to 
prevent the loss of “useful votes” to the Socialists. It 
should be noted, incidentally, that the loyalty of those 
who voted for the CDU in 1987 1s slightly less than that 


of Socialist voters (86.7 percent), and that a slight loss 0” 


votes to the PS (3.8 percent) can already be noted. 


It «s more difficult to analyze the behavior of centrist 
voters because, to begin with, we are working with very 
small universes in which the sample 1s less reliable. Even 
$0, 1t should be noted that the poll's confidence mmterval 
gives the centrists from 2.7 to 5.3 percent and that the 
exchange of votes with the PSD seems very insignificant: 
This election poll did not detect any centrist voters from 
1987 who said they were going to vote for the PSD. and 
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the number of Social Democratic voters who said they 
were going to abandon Cavaco Silva's party for that of 
Freitas do Amaral was very small. On the other hand, we 
did note some desire to eave the CDS for the PS. a fact 
that can be attributed to a very strong desire to get the 
PSD out of the government, indicating that some CDS 
voters are secking to cast a kind of “useful vote.” It 
should also be noted that we found the largest number of 
undecided voters in the CDS. 


Overall, this poll seems to confirm the trend im recent 
elections toward a very strong move by nght-wing voters 
to the PSD rhenever the formation of a government is 
involved. In «cher words, the CDS does not seem capable 
of pinning down the vote for Basilio Horta in the 
presidential clections, that for Lucas Pires in the Euro- 
pean elections, or even that for 1ts mayors in the munic- 
ipal elections. 





Source of Fach Party's Votes (1987-91) 
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Undecided and New Voters 


But, to understand what may happen between now and 
the October elections, it 1s worthwhile to look into what 
1s happ.ming among those who abstained in 1987 and 
among \‘ew voters, and even to consider who the unde- 
cided arm and how many of them cxrst 


In the case of the abstentionists, their tendency not to 
vote 1s being confirmed: Over half answered that they 
intended to abstain in the coming legislative elections 
As for the others, it 1s interesting—and perhaps surpris- 
ing—to find that a very significant number say that they 
will vote for the PSD. For every .... abstentionists won 
over by the Social Democrats, not even one 1s attracted 
to the PS 


The same is not true of new voters (those who were not 
yet 18 years old in 1987). Here the PS 1s even achieving 
a comparatively better result than it 1s among voters in 
general, although the PSD is still the leading party. One 
surprising fact: It 1s among these voters that the PRD 
achieves its only palpable score (which even at that 1s nt 
very significant). 


New voters are also showing a certain tendency to 
abstain: In this segment of the electorate, the intention to 
abstain is proportionately greater than the overall 
average (22.3 percent, as compared to 14.9 percent 
among voters as a whole). In the polls we conducted last 
December in connection with the presidential elections. 
we were already detecting that same tendency among 
young voters. 
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Last, there are the undecided. In this poll, 11.5 percent did 
not respond, and 12.0 percent said that they did not know 
which party they would vote for, making a total of 23.5 
percent a ee eee oe eee 
outcome of the elections. It should be noted, however, that 
the forecasts we have presented are based on a distribution 
model of those undecided voters. Before that distribution. 


the PSD had 41.0 percent of the expressed voting intentions. 
as compared to only 24.8 percent for the PS 


A vote transfer matrix based on voting results in pre- 
vious elections made it possible to divide the undecided 
and those not responding among the various parties, an 
exercise that benefited primarily the Socialists. What 
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this means is that the profile of the undecided and of 
those not responding indicates that they will choose 
especially the PS. Hence, the jump from 24.8 percent of 
the potential vote to 36.6 percent in our projection. But 
it must be remembered that we are talking about votes 
that are far from having been won—they are votes that 
could easily wind up in the abstention column. 
































Makeup of Undecided Vote 

Party or Group Percent 
CDS 16 
PSD 12.5 
PS 11.7 
PCP 16 
New voters 86 
Abstentionists 198 
Technical Data 


This poll was conducted by Eurotest on behalf of PUB- 
LICO and Antenna | of the RDP [Portuguese Radio 
Broadcasting Company]. Its universe consisted of indi- 
viduals age 18 or older residing on the mainland in 
localities with 10 or more households. 


The sample consisted of 922 interviews (464 men and 
458 women). The sample was selected using the random 
sampling process, stratified by region and size of locality, 
for the purpose of home selection, while the quota 
method was used to select the individual to be inter- 
viewed in each home, the control variables being sex, 
age, and occupational group. 


Personal interviews were conducted in the home using a 
structured questionnaire. 


The fieldwork took place between 21 June and 6 July, 
with 36 interviewers being used. Following the inter- 
views, the questionnaires were reviewed individually, 
and about 15 percent of each interviewer's work was 
inspecied later. 


The sample was weighted by region/size of locality, 
region/occupation, sex/age, and social class in order to 
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eliminate minor differences arising between the sample 
and the universe being covered. The final sample, for 
instance, is distributed regionally as follows: Greater 
Lisbon: 22.4 percent; Greater Porto: 10.3 percent; Coast: 
39.3 percent; Northern Interior: 15.2 percent; and 
Southern Interior: 12.8 percent. 


The resulis are the responsibility of Eurotest. Their 
presentation and interpretation are the responsibility of 
PUBLICO. 


The overall results that we are presenting here and for 
which Eurotest is responsible were weighted to take into 
account the voting intentions of those polled in the 
previous legislative elections. The undecided were clim- 
inated, and those not responding were distributed in 
accordance with a vote transfer matrix derived from a 
comparison between the poll results and the way the 
interviewees voted in the 1987 legislative elections. 


Novel Cooperation 


The poll we are publishing today marks the start of a new 
area of cooperation between PUBLICO and Antenna |, 
the RDP’s foremost radio station. The Eurotest poll we 
are publishing today will also be reported in detail on 
that radio station’s morning newscasts, during which a 
period for debate will also be provided. 


Cooperation by several media in conducting election 
studies and public opinion polls is common in other 
countries because it provides large economies of scale. 
That type of cooperation is unusual in Portugal, but the 
signing of an agreement between PUBLICO and RDP- 
Antenna | will make it posuble, between now and the 
coming elections, for us to commission and carry out a 
number of studies on a scale that only one mass medium 
would find it hard to afford. 


In addition, the cooperation between PUBLICO and 
RDP-Antenna | will lead to improved reporting and a 
better discussion of the data from the election polls we 
conduct together. This is especially important as we 
move toward the first election in which, under the terms 
of a recently approved law, the reporting of poll results 
will be allowed up to one week before the actual election. 
What this means for us is greater responsibility and an 
even greater concern for rigorousness. 
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* Defense Ministry Labels Budget Cuts ‘Serious’ 


9YIESO994B Madrid DIARIO 16 in Spanish 
19 Jul 91 p 7 


{Article by Jesus Navares: “Defense Ministry Describes 
Budget Cuts for Military Procurement as Serious™| 


[Text] Madnd—The 400 billion pesetas in budget cuts 
ordered by Economy Minister Carlos Solchaga will directly 
affect the Defense Ministry's procurement programs. 
Rafael de la Cruz, the secretary of state for defense, has 
described cuts as serious and “very significant” to his 
ministry, although “they will not harm the functioning of 
the armed forces,” he remarked to this paper. 


Sources close to the Defense Ministry did confirm to 
DIARIO 16 that the recent official commitment, 
expressed by De la Cruz at the French arms exhibition in 
Le Bourguct, to purchase |,000 “Mistral” antitank mis- 
siles and their launchers for 16 billion has been canceled. 


Likewise, the plan to purchase four “Super Puma” 
helicopters for flying VIP's around fr. n the French firm 
Acrospatiale has also been postponed indefinitely. 


The defense sources consulted declined to be more 
specific about the programs directly affected. The hope is 
that the Council of Ministers meeting today will specify 
the cuts in each ministry. 


The dropping of the program to buy the “Mistral” 
short-range surface-to-air missiles, which can be 
launched by a single soldier. will not in principle affect 
Spain's pians to begin manufacturing missiles. Until 
now, only the state-run enterprises Inisel | National Elec- 
tronics and Systems Enterprise, Inc.] and Santa Barbara 
have worked together to manufacture missiles under 
technological-compensation programs for weapons sys- 
tems procurement. 


According to authorized defense sources, Spain's sira- 
legic interests in starting to manufacture missiles will be 
served for the time being through the recent agreement 
with the American firm Hughes. 


This company has pledged to take over around 
percent of the Spanish firm Enosa [National Optics 
Company, Inc.], an Inisel affiliate that specializes in 
optics, in exchange for which Spain will ultimately 
purchase the Hughes-made “Tow” antitank missile 


The plan is that Inisel will develop a new missile 
launcher and reduce its current weight, which 1s close to 
100 kg. to less than 50. For the time being, Spain is not 
expected to be able to coproduce the missile warhead or 
its guidance system. 
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Other military sources consulted by DIARIO 16 have 
Stated that this decision is a serious political mistake, 
“ynasmuch as Spain could purchase the ‘Hot’ antitank 
missile, which 1s made by Euromuisil (a consortium 
consisting of the German firm MBB and the French 
company Acrospatiale), and continue having ties with 
European defense firms.” 


The following are the military programs that were in the 
pipeline: 


¢ The purchase of “Mistral” surface-to-air missiles and 
the procurement of four “Super Puma™ helicopters 
have been canceled. 


¢ The modernization of the AM-30 tanks and the 
Mirage III's could be delayed further. 


¢ The program to modernize the P3-Onrion sea patrol 
aircraft has not begun and could be postponed, even 
though the funds for 1 have already been appropri- 
ated. 


¢ The arrival of surplus U.S. tanks from the European 
theater will not be affected. It is possible, however, 
that their overhaul and modernization could in some 


cases be postponed. 


¢ The replacement of engines on the old F-S's (known 
as the poor man’s plane) could be postponed. 


* Solchaga on Economic Outlook Without Pact 
9Y/ES1000B Madrid DIARIO 16 in Spanish 
24 Jul 91 p 42 


[Article by Maria Cortina: “Competitfveness Will 
Increase, and Inflation Will Decrease Even Without the 
Pact, According to the Minister™] 


[Text] Madrid—The Spanish economy will succeed in 
becoming more competitive, even if doing so takes 
longer and the road is more “painful” than it would have 
been had there been a Pact for Progress, Carlos Solchaga, 
the minister of economy and finance, asserted yesterday. 


Solchaga also said that over the next few years there 
would be a very significant drop in Spain's inflation 
rates. More specifically, after indicating that the 
Economy Ministry is sticking to its inflation target of 5 
percent for this year, the minister said that it would be 
4.8 percent in 1992 and fall steadily to 3 percent in 1994, 
at which time the rate will equal that of the EEC, if the 
predictions are accurate. 


The economy minister talked about the outlook for the 
Spanish economy in the medium term. Among the data he 
provided, he emphasized the major difference in the 
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ministry's estimate of the unemployment rate depending 
on whether or not there had been a Social Pact for 


Progress. 


If there had been a pact, according to these estimates, the 
jobless rate would have fallen over the years to 13.1 
percent of the work force, that is to say, a little over 2 


million persons. 
Actual Outlook 


The actual outlook (without a pact) includes an 
unchanging unemployment rate of 15.5 percent by the 
close of the period: this represents some $00,000 fewer 
jobs. 

The minister of economy and finance explained that 
when employers are faced with a gap between wage 
increases and higher productivity, “they make up for it 
by cutting jobs and boosting the productivity of the 
remaining workers.” In other words, if they do not 
succeed in obtaining higher productivity, they will try to 
achieve it by cutting back on the available work force. 


According to Solchaga. a gap 1s now developing between 
wages and productivity, and it is currently having an 


impact on employment 


Specifically, the minister asserted that by the end of this 
year more than 100,000 jobs will not have been created, 
attributing this largely to the aforementioned gap 
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As for economic growth on the whole, if the government 
and the social agents had reached an agreement, the gross 
domestic product (GDP) would have posted an average 
annual growth of 3.5 percent over the next five years. 
Given the actual outlook, however, the Economy Ministry 
iS Expecting an average yearly rise of just three percent. 


During the first half of this year the Spanish economy 
grew by just 2.5 percent, according to Solchaga’s num- 
bers. Nevertheless, the Economy Ministry is stil fore- 
casting 3 percent by the end of the year, as Solchaga 
hopes that the growth will be around 3.5 percent during 
the second half. 


Investment will also suffer sharp cutbacks in the wake of 
the failure to achieve a Social Pact, to judge by the 
figures that Carlos Solchaga cited. Specifically, the 
average increase would have been 5.6 percent over the 
coming 5 years, whereas without a competitiveness pact 
an annual increase of 4.3 percent is expected. 


As for the balance of payments, the biggest difference is 
in exports. They would have risen by 6.9 percent a year 
on the average if a pact had been hammered out. 
Without such an accord, the Ministry of Economy and 
Finance expects a rise of 6 percent on the average. 


































































































; 7 Outlook for the Spanish Economy' 
Category 199? 1993 1994 q 1995 Average 1992-95 
—-- . —— _ —_— _ ——$ 4 a ooo 
Domest private consumption is 15 13 1 4 
Public Consumption os 05 15 20 11 
Gross fixed capital formation 45 17 45 45 43 
——_--——  - — -— — 7 ~ —_—__—— ——+ ——___—_— —_——_—_—_4—_-—— —- 
Domestn demand 1s M1 13 3 13 
——$$_$—<— - =e eS a — > ——E 
Exports of goods and services 68 61 $7 $.7 60 
7 —a aE a -—— ——EE —_ — 
Imports of goods and services | 6.7 61 63 6) 63 
— — — + i conte —_—4+— - 
Gross domest x product 13 29 "nf 29 10 
a _ ——— . oe a 
Private consumption deflator 48 18 10 10 16 
- — —- —--4 -- --- — _—__________ 
GDP deflator $.2 4) 3 43 419 
—— ie - ~ —--— ——— -- ——- 4-4] 
Pay per wage carnet 6s $8 $0 = $0 $6 
- - — _ _ — OH a $< 
Productivity per worker is 16 1.7 . 1s 
Unit labor costs $2 4) 1? 1? 19 
—_—_-_--- — --- - —_—__-—____ -—__--4 —— -—— ——- ——— 
Work force 12 12 12 1.21 1.2 
— ee ee ee eee 
Employment Change (vn thousands) 2156 167.6 156.8 1454 a - 
——e - EE —— : —— i ————— -—— 4 — 
Employment Percent change 17 13 T 12 11 13 
—_—- CE GEE - $$$ —$—___—_—_—_——_——__+— 
Unemployment (wn -millions) > ws 2Mi4 24100 2.452) -- 
———_— - a He ah —_—__——4 
Unemployment rate (percent of workforce) iss is4 is4 18.5 — 
—_—_—— -—-- --——~- —- - — — -— + ——— — > — ————— —— 
Wage earner pay 95 8 49 64 ' 7.7 
— - - —E — —S Oe — _ 




















|. With a growth rate of real wages higher than that of productivity (annual percentage change. unless otherwise indicated) 
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[Box, p 42] Inflation To Fall 

os The economy minister announced that inflation would 

The Scenario Without a Pact fall in the coming years, the goal being to bring it close to 

what it is in the other member countries of the European 

GDP Growth Down Community, whose rates are around three percent. Sol- 


The GDP will grow by 3.3 percent next year, according 
to the estimate that the government is using if the Social 
Pact 1s not signed, which is what happened, and real 
wages will increase faster than productivity. 


In subsequent years, economic growth will be around 2.9 
percent. 


If there had been an accord, the report from the 
Economy and Finance Ministry asserts, the GDP would 
have expanded the same in 1992 but much faster in 
subsequent years. reaching 3.8 percent in 1995. 


Moderate Investment 


According to the government's document on the eco- 
nomic outlook, investment will be badly hurt by the lack 
of a social accord. Gross capital formation will increase 
only 4.5 percent in 1992, whereas growth of 5 percent 
would have been possible with a pact. 


Moreover, in the following four years the level will not 
rise above this 4.5 percent, and the average for the period 
will be 4.3 percent. 


Had there been a pact, however, investment would have 
increased steadily to six percent in 1994 and 1995. 


Consumption, Falling 


Domestic private consumption will rise 3.8 percent in 
1992. 0.4 more than if an accord had been reached with 
organized labor and management to moderate wage 
increases as a function of productivity. 


Private consumption will, however, decline in the suc- 
ceeding three years: 3.5 percent in 1993, 3.3 percent in 
1994, and 3.1 percent in 1995. 


If there had been a pact, this downtrend would have 
given way to a more stable trend, with growth figures of 
around 3.4 percent, reaching 3.5 in 1995. 


Lnemployment Levels Off 


Unemployment will increase over the next four years in 
terms of numbers but will level off in terms of the 
percentage of the work force. 


In 1992, 2,365,900 people will be out of work. This 
figure will increase to 2,452,200 in 1995. The unemploy- 
ment rate will remain at 15.5 percent during these years. 


If there had been a Social Pact for Progress, the govern- 
ment says, the rate would have fallen to 13.1 percent in 
four years time, which is equivalent to 279,300 persons. 


chaga says that this year the forecast of five percent will 
be borne out and that henceforth the consumer price 
index (CPI) will decline steadily to near EEC levels. 


The signing of the Social Pact for Progress, the minister 
explained, would have made it easier to control prices 
without concurrently sacrificing job creation. 


Lower Exports 


The increases in exports will slow over the next four 
years, according to Sol chaga’s forecast. The increase of 
6.7 percent foreseen for next year will decline to $.7 
percent in 1994 and 1995. 


A Competitiveness Pact, the economy and finance min- 
ister says, would have allowed for faster export growth, 
with a 7.2 percent rate in 1992 and an annual rate of 
around 7 percent in 1995. 


* Issues for September Economic Talks Viewed 


9IESO998A Madrid DIARIO 16 in Spanish 
28 Jul 91 p 53 


[Article by Ricardo de Querol: “On Hold Until Septem- 
ber™’] 


[Text] The breakdown in the talks on the Social Pact for 
Progress means that most of the government's programs 
aimed at changing Spain's economic and labor situation, 
as well as similar programs by labor and management 
entities, are now up in the air. But some specific points 
may be picked up again in September. The reform of 
employment modes, the reform of the National Institute 
of Employment (INEM), the strengthening of profes- 
sional training, and the controversial Strike Law are 
some of the issues that will be on the bargaining table 
again afer the summer vacation. However, reaching an 
accord among the parties remains a difficult prospect. 


During the negotiation of Economy Minister Carlos 
Solchaga’s competitiveness plan, the parties managed to 
agree on only one thing: If the talks broke down, the 
executive branch and the social agents would try to keep 
the dialogue going so that they could reach a consensus 
on some specific points, in the absence of a Social Pact. 


This would mean returning to the negotiating model of 
what was called the social compromise, based on tables 
that dealt with specific issues. This form of dialogue led 
to some agreements, and in fact it was discontinued last 
summer when Carlos Solchaga put on the agenda his 
Competitiveness Pact. 
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Three of the bargaining tables that were discontinued at 
that time could resume their work at the end of the 
summer: occupational heaith, unemployment insurance, 
and working hours. 


The table that was discussing the Law on Occupational 
Health and Safety is practically done. Labor Minister 
Luis Martinez Noval has already made great progress on 
the plan, despite the lack of support from the unions. 


This issue seems nearly closed now, but that is not true of 
the so-called “employment distribution” table. The Gen- 
eral Union of Workers (UGT) and the Workers Com- 
missions (CCOO) submitted to the government their 
demand to restrict overtime and their proposal for a 
reduced workday. 


The third negotiating point that has been pending for a 
year is that of unemployment insurance, which will 
undergo a major turnabout. Before, what was being 
discussed was increasing the percentage of unemployed 
workers who qualified for benefits, which is now less 
than 50 percent; now the parties are planning to discuss 
a broader issue, the reform of the INEM. 


Solchaga, who considers the money spent by the state on 
unemployment insurance a “waste,” advocates stricter 
eligibility criteria. Among them, he has proposed tying 
such benefits to professional training, such that jobless 
workers would be required to take courses. 


The trade unions, on the other hand, are demanding in 
exchange for that the expansion of benefits to workers 
who do not qualify today, such as the long-term unem- 
ployed, young people seeking their first job, or those over 
45 years of age. This does not seem compatible with the 
budget austerity promoted by Solchaga. 


Martinez Noval has already announced that in Sep- 
tember an effort will be made to reach a “great accord” 
on professional training, the only point on which all of 
the social agents agree, although their proposals differ. In 
his proposed Social Pact, Solchaga offered a tax program 
that would favor training; but it is not known whether 
the proposal will remain intact following the failure of 
the pact, which led to a more hardline fiscal policy. 


The same is true of the possible tax benefits for business 
spending on research and development. 


A more controversial issue will be the reform of employ- 
ment modes. Management, on the one hand, insists that 
the job market needs to be made more flexible. Busi- 
nessmen criticize current legislation for forcing them to 
choose between “a marriage for life and a haphazard 
arrangement,” that is, between permanent and tempo- 
rary positions, without anything in between. 
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Labor, on the other hand, complains that one in three 
wage-carners is a temporary employee. To prevent abuse 
of temporary contracts, the unions are demanding that 
the Royal Decree on Job Promotion be repealed. 


Solchaga has already made it clear to Nicolas Redondo and 
Antonio Gutierrez that the decree will not be rescinded. 
This was also stated in the report by the Labor Ministry's 
commission of experts, which defends the simplification of 
the complex array of employment modes that exist today, 
but at no time does it advocate giving permanent employ- 
ment priority over temporary employment. 


Another pending issue, the Strike Law, is quite a dif- 
ferent matter. The unions are only willing to accept a 
mechanism that involves trade union autonomy. The 
Labor Ministry would prefer a legislation on minimum 
services like what Italy has. Management, for its part, is 
demanding that strikes be regulated, but not through 
union self-regulation. Cuevas believes that more impor- 
tant than the law itself is enforcement of its provisions, 
which is not happening with current regulations. 


None of these issues will be easy to resolve. There is 
another list of matters that will not even be discussed: 
labor proposes to create, by law, investment funds with a 
portion of business profits. Neither management nor 
government is willing to even listen to such an idea. 


UGT and CCOO are also demanding a series of sectoral 
negotiations on industrial policy; this notion was also 
rejected by the government, which would rather see 
horizontal than vertical processes. 


The executive branch also ignored the unions’ request to 
undertake a debate on the public sector to stop the 
privatization of state-owned companies. 


For the time being, there are no plans to negotiate on 
management's proposal regarding the reform of Social 
Security financing, which businessmen term a “tax on 
employment.” This will depend on the position the 
government takes on the “April Commission's” contro- 
versial report on health. 


[Box, p 53] 


Wages and Productivity 


No one thinks it possible that the talks on an income 
agreement will be resumed in September, since the 
unions declared that talks on this matter were over. 


Carlos Solchaga admits that it will be impossible to 
revive the pact in September. Nicolas Redondo and 
Antonio Gutierrez, for their part, will not agree to talk 
about wage moderation any more if government and 
management do not substantially change their positions 
rejecting the unions’ demand for social improvements as 
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a quid pro quo. Jose Maria Cuevas thinks that it is the 
unions who should change their position. 


This does not mean that there will be no negotiated 
improvement of productivity in businesses, one of the 
objectives of the economy minister's competitiveness 
plan. But the government will not participate in these 
negotations, which will begin in January of next year, 
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when businessmen and worker representatives discuss 
the collective bargaining agreements. 


The extension of the wage revision clauses is another 
aspect of the Social Pact that could come up in collective 
bargaining, although it 1s worth noting that nowhere near 
all Spanish workers are covered by collective bargaining 
agreements. 
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| Spanish Confederation of Business Organizations 





The positions that government, management, and labor 
will defend in the September negotiations are difficult to 
reconcile. Each party wants to press certain issues, and 
they have little in common. The only point on which alli 
parties agree is the need to strengthen professional 
training. On other matters, UGT and CCOO are not 
willing to accept the Strike Law that the government and 
the Spanish Confederation of Business Organizations 
(CEOE) want, meanwhile, improvements in productivity 
will be negotiated between labor and management 
without government involvement. As for modes of 
employment, the points of view are diametrically 
opposed. The unions, moreover, have drawn up a battery 
of demands in which the other parties have not shown 
much interest. 


* Lehendakari Comments on Visit to Basque Country 
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[Interview with Basque President Jose Antonio Ardanza 
by Antonio Herce in Vitoria; date not given] 


[Text] [Herce] Is the visit by the king and queen to the 
Basque Country cause for particular anxiety on your part’ 


|Ardanza] No. And besides, | would not like anyone to 
interpret it as such. | do not know what is going to 
happen, but the job that we all have right now is to see to 
it that it 1s a normal visit. If there were to be any rude, 
ill-mannered, intolerant outward displays, they would 


not harm the persons of the king or the queen but rather 
the image of the country itself. The basic problem is ours. 


[Herce] Are you afraid that the prevailing impression is 
goin, to be that the Basque Country is Spain's “pimple”? 


{Ardanza] | am afraid that the same old people are going 
to take it into their heads to do the same old thing. This 
is what they have been doing, not only on the occasion of 
the king's visit but at the San Sebastian “Salve” and the 
Bilbao fiestas... 


{Herce] Do you see the crown as the ultimate acceptance 
of the government's policy towards Basque self- 
government” 


[Ardanza] | do not think so. | would place the crown 
somewhat outside such things. In other words, | feel that 
the crown neither reaffirms nor challenges a g. ven auton- 
omous-community policy of Felipe Gonzalez. | think 
that its role is, rather, disinterested. 


{Herce] Should the Basque people be rational and 
renounce their separatist dreams? 


[Ardanza] Renouncing them would be irrational, as a 
matter of fact. We have to be loyal to freedom, to the 
rights of every individual and every community. My 
impression is that ideas are changing at a dizzying speed 
and that those who are comfortable with old structures 
feel uncomfortable when it comes time to analyze and 
streamline processes of change. We shall see in the end 
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who is ‘ight, those who are part of the movement for 
change and renewal or those who would rather halt 11. 


{[Herce] Do conditions such as those in Slovenia or 
Croatia encourage HB [Herr Batasuna]’ 


{Ardanzaj Aside from being locked in the past and an 
anachronism, HB likes to use these sorts of examples, with 
which it has very little to do. What is going on in Slovenia 
is happening because it has chosen freedom. The one that 
1S trying to hinder this choice 1s an ideologized army that 
has the dreams and ambitions, which HB thought were 
impossibie in this country. | would liken HB more to the 
Serbian army than to Slovenia. 


{Herce] Are you assuming that the central government 
will be “cowardly” when the time comes to tackle the 
Autonomous-Community Pact? 


{[Ardanza] | understand why they are afraid. but | 
encourage them to be braver, to bear their absolute 
majority in mind, with 1993 mght around the corner. 
There is fear because the future is uncertain, but | ask 
them to be daring and play an integral role in building 
the new Europe and to visualize it more in the domestic 
context of their own State 


{Herce] Based on what you have seen, do you feel that an 
understanding 1s possible today with the central govern- 
ment? 
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[Ardanza] One is necessary. Until the contrary 1s proved, 
1 will continue to believe that one is possible, because in 
the final accounting we are ali in the same boat. 


{[Herce] Do you remain convinced that the legislature 
that you are dealing with could be the one that sees an 
end to the violence? 


[Ardanza] | do not know whether I am combining hope 
with conviction, but I do believe th2t when this legisla- 
tive session 1s over, if it has not been eradicated, it will be 
different. 


{Herce] Has ETA [Basque Fatherland and Liberty 
Group] corrupted the transition in the Basque Country” 


[Ardanza] It has distorted it and created problems for the 
nationalists, mainly, because the ETA’s demands are 
discrediting or prostituting a people's noble aspirations 
of freedom and home rule. | do not want aspirations that 
are realized through hatred, war, or weapons. We are 
different from the ETA not only in means but in ends 
too. We do not want to remove the border from the 
Pyrenees and put it at the Ebro 


[Herce] Should the people forgive the ETA” 


{Ardanza] Yes. Should the people forgive the Gamboinos 
and the Onacinos, the Carlists and the Liberals, the rebels 
of 1936? It will be the same with the ETA. It is very hard 
right now because the wounds are still bleeding, and we 
will have still more of them, but in this sort of situation we 
have no choice but to forgive because otherwise we will be 
living amid permanent hatred. You say that it 1s lasting a 
long time? The Carlist wars lasted longer 
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Denmark 


Parliament Votes To Build Bridge Across Sound 


LD1408205291 Stockholm Sveriges Radio Network 
in Swedish 1600 GMT 14 Aug 91 


[ Text] Following a six-hour debate in the Danish. Folket- 
ing. the members of the Folketing decided to approve the 
government's proposal to build a bridge across the 
sound. With 117 voies in favor and 42 against, it was 
decided to build a fixed link across the sound. It is 
expected that construction will start in 1993 and. if the 
schedule holds, inauguration will take place in 1999 


* Report Views Greenland Economic Outlook 
YIENO729C Copenhagen BERLINGSKE TIDENDE 
in Danish 8 Jul 91 Second Section p § 


{Article by Rutzaus Bureau: “Shrimp Will Bolster Green- 
land's Economy”) 


[Text] A report shows that training is the basic prerequisite 
for changing the country’s course toward catastrophe. 


The ‘ireenland economy 1s hard-pressed with the closing 
of the mine in Marmorilik and a decline in cod fishing, 
so that in 1990 and beyond, Greenland must increasingly 
look to the shrimp industry to provide the export reve- 
nues the country needs. 


This appears from a report on economic developments 
in Greenland just released by the Advisory Committee 
on the Greenland Economy, which comes under the 
prime minister's department. 


The important cod fishing industry 1s not doing very well 
and it looks as if cod stocks will be relatively small in the 
next few years. It can already be determined that fishing 
hauls off the coast of western Greenland will be consid- 
erably smaller this year than they were the year before. 


Shrimp fishing was good in 1990, because even though 
the price of shrimp actually declined, the quantity of 
shrimp for export rose, so that the final result was the 
same as the year before. 


While exports fell, imports fell even more, and therefore 
the Greenland economy managed to maintain a trade 
surplus in 1990. It amounted to 93 million kroner com- 
pared with a surplus of 141 million kroner in 1989, and 
three-quarters of this decline was due to the decreased 
export of lead and zinc ore from the mine in Marmorilik. 


The outlook for 1990 and 1991 suggests a continued 
declines in both exports and imports, but mostly in 
exports, resulting in a trade deficit in 1991. The reces- 
sion has led to increased emigration from Greenland, 
especially on the part of Danish residents, but unemploy- 
ment 1s rising in spite of this, partly because i is the 
best-trained workers who are leaving. This also means 
that revenues from taxes and duties are stagnant while 
expenditures show a rising tendency 
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Therefore there is a need for tight economic control plus 
higher productivity in both public and private sectors in 
Greenland, according to the committee. This need can 
only be met with a better trained labor force. 


But this will take a long time, partly because such a large 
segment of the Greenland labor force consists of 
unskilled workers, and for this reason the committec 
thinks Greenland will have to accept both a large and a 


rising unemployment level in the years ahead. 
Finland 


* Influx of USSR Citizens Causing Problems 


* Consulate Warns Ingrians 
9IENO718A Helsinks HELSINGIN SANOMAT 
in Finnish 29 Jun 91 p § 


[Unattributed article: “Ingrians in Leningrad Get News 
of Employment in Finland™| 


[Text] The cagerness of Soviet citizens of Finnic origin to 
gct work in Finland shows no signs of subsiding This 
year the Finnish Consulates in Leningrad and Tallinn 
have granted about 850 work permits to Ingrians and 
other Soviet citizens born in Finland. 


Since carly April, those secking work im Finland have 
received guidance from Labor Ministry examiner Marja- 
Liisa Halinen, who serves in the office of the chief consul 
in Leningrad. According to her, the news of the employ- 
ment situation in Finland has to a certain extent damp- 
ened the cagerness of Ingrians, but many of them are 
nevertheless hopeful. 


“ht doesn't help, even if we were to talk as sweetly as the 
angels here. They want to go and try for themselves,” 
Halinen asserted. 


“My job here, on the other hand, is not to keep those who 
want to from leaving, but to see to it that they make a 
soft landing.” 


However, Halinen tries to impress upon those who leave 
to work [in Finland] that it does not pay for them to cut 
all ties to the Soviet Union 


In her experience, many of them want to go back, 
especially if they do not find work and the language 
barrier proves to be too great. 


The attraction exerted by Finland has assumed risky 
features. The newspaper LENINGRADSKAYA 
PRAVDA recently published an announcement entitled 
“Work in Finland.” In it, people interested in working 
there were urged to send 34 rubles to the [newspaper's) 
bank account, and they were promised an information 
package on the Finnish labor market by return mail 


However, the information package contained out-of-date 
and crroncous information. In it, they were promised, 
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among other things, that the Ministry of Labor would 
send a list, on request, of employers cager to hire them. 


Finland's chief consulate contacted the paper's chicf 
editor and asked him not to publish the announcement 


any longer. 


Ingrians and others born in Finland may obtain their 
work permits from agencies representing Finland abroad 
without having to send their applications to the Internor 
Ministry and the Labor Ministry to be decided on in the 
usual manner. 


* Estonians Smuggle Vodka 
9/ENO718B Helsinki HELSINGIN SANOMAT 
in Finnish 16 Jul 91 p 9 


Article by Jarkko Sipila: “Foreign Students in Sovict 
nion Get Markkas by Selling Vodka; Sale of Alcohol by 
Estonians Moves From Streets to Workplaces”) 


[Text] Foreign students studying in the Soviet Union are 
financing their studies by selling alcohol on the streets of 
Helsinki. 


In the past couple of months, the Helsinki police have 
succeeded in uncovering several fairly large alcohol 
smuggling rings. The police think that smuggling is 
already so widespread that Alko [state liquor monopoly] 
1s being left behind. 


The sale of alcohol by foreigners studying in the Sovict 
Union, particularly Cubans, has become more wide- 
spread in the spring and this summer. “Because Cubans 
do not have to have visas, they can travel between 
Finland and the Soviet Union as often as they want to. 
They get enough money from the sale of just a few bottles 
to live on for three months,” Inspector Kauko Koponen 
of the Transport and Alcohol Department of the Hel- 
sinki Law and Order Police said. 


In addition to the Cubans, students from other countnes 
who came from the Soviet Union to reap hard currency 
profits have also been caught in the Helsinki police 


dragnet 


The students make a profit on their business activities 
because they exchange the markkas they gct from the sale 
of alcohol for rubles. 


The price of a halfliter bottle of vodka runs from 20 to 
60 markkas in the street trade. “Of course, drunks may 
pay even more than that,” Koponen remarked. A half- 
liter bottle of vodka costs not quite 90 markkas at Alko 


Already a Shortage of Bottles in F stonia 


In Tallinn’s official currency exchange booths, one cur- 
rently gets about 800 rubles for 100 markkas. The average 
monthly wage in the Soviet Union is about 300 rubles 


According to Koponen, the same students have made 
several sales trips to Finland. Just a few trips with even 
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the legally allowed amount [of liquor] are enough to 
provide one with a year's Soviet carnings. 


“However, foreign students account for a relatively small 
share of the alcohol trade.” 


The black market in vodka has now become so widespread 
that they are suffering from a shortage of bottles in Estonia 
because liquor bottles brought into Finland do not go back 
into circulation. “About 4,000 bottles are brought iegally 
into Helsinki alone,” Inspector Koponen said. 


“Al the present time, vodka 1s packaged in the most 
varied sorts of bottles in Estonia: bottles with long necks, 
bottles with short necks, small bottles, large bottles.” 


According to Koponen, the vodka trade has moved from 
the streets to the workplaces. Estonian smugglers are 
currently taking their cargo straight to, for example, con- 
struction sites, where the workers buy up the whole load. 


Regular weekly deliveries at work sites of tens of bottles 
are often agreed upon with smugglers working 1n groups 
of two or three persons. The vodka spreads throughout 
all of Southern Finland via the subcontractors on the 


work sites. “The buyers are quite ordinary citizens.” 


Stockpiles of tens of bottles were discovered during 
police raids. “Some said they had bought the vodka only 
because they got it cheap.” 


“Work Visas Really Worth Money” 


According to Koponen, many Soviets who have received 
work visas continuously make trips to Tallinn to get liquor. 
“A work visa is really worth moncy to an Estonian.” 


Tens of thousands of markkas have been found in the 
accounts of members of the alcoho! rings uncovered by 
the police this summer. Several of them had been car- 
rying on their activities for months. 


Among others, Soviet refugees secking asylum, who are 
permitted to reside in Finland, have organized the mar- 
keting of alcohol at the Finnish end. 


Norway 


Center Party Leader's View of Future in EC 


PM 1508084691 Oslo ARBEIDERBLADET 
in Norwegian 10 Aug 91 p 24 


[Report on imterview with Norwegian Center Party 
leader Anne Enger Lahnstein by Arne Byorndal, place 
and date not given] 


[Text] It is mo secret ‘hat Anne Enger Lahnstein is 
opposed to both the EEA [European Economic Areca] 
and the EC. The Center Party leader has clear views 
about Norway's fi.sure outside the EC: 


“I am not talking about an isolated country in the far 
north and off the map of Europe. My Norway in the year 
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2005 1s a mch Norway where the people themselves 
decide, where unemployment ts significantly below the 
average in the EC, and where people live in vital local 
communities. The Norway of the future will have close 
and committed cooperation with independent nations 
both inside and outside the EC,” the party leader 
intoned, almost letting her feelings take over. 


“Norway reached a decision long ago. Instead of high 
economic growth, in 2005 we will attach importance to 
values that cannot be measured in kroner and orer. 
Because we will not be ruled from the EC and Brussels 
but will pursue an independent cconom: policy, we will 
have an unemployment rate 2 to 3 per low that of 
the EC,” Lahnstein said. 


Norwegian industry and commerce has less experience of 
buyouts, centralization, and tough structural rationaliza- 
tion. The Center Party leader has a firm faith that this has 
created a secure future for large and smali companies. 


Neither EC membership nor EES agreements are on the 
agenda for the Norway of the future. Instead Anne Enger 
Lahnstein backs continued free trade agreements with 
the EC. “After all | am a European'” 


In Anne's view, the EC is a threat to the <a: wor~ent and 
she disagrees deeply with anyone who claims otherwise: 


“The EC itself has admitted that the single internal 
market from 1993 is a threat to the environment. 
Increased energy consumption, more transport, and 
trash are key words.” 


But many people claim that the EC is a driving force in 
international environmental cooperation 


“Of course, the EC does have the power to reach 
supranational decisions, but this power has never been 
used to implement important environmental measures.” 


If things go as Anne Enger Lahnstein wants, in the future 
it will be UN bodies that adopt compulsory environ- 
mental agreements and determine potential sanctions. 


“We are talking about a world that includes the devel- 
oping rations—not just {Se ‘nich man's club of the EC.” 


In Lahnstein’s view NATO will still be important in 
2005: 


“Russia and the Soviet Union are still an uncertainty 
factor for Europe. But NATO has new tasks and the 
CSCE has become an important forum,” she said, 
Me ag no secret of the fact that the EC as a political 
union with an EC army is a frightening prospect 


In the Center Party leader's view the United Nations will 
have been given more power and authority in resolving 
conflicts in the world community 
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“Norway and the rest of the Nordic area have played an 
important role in UN cooperation. This is something 
into which we must put more effort.” Anne Enger 
Lahnstein said. 


Even if the rest of the Nordic area is part of the EC’ 
“Yes,” she said, with a wry smile. 


“Also, I do not believe in a big EC. Perhaps Sweden and 
Austria will be members in 2005. But remember that 
Europe has more than 30 states and that less than half 
are members of the EC.” 


Lahnstein has little faith that the EC will guarantee all its 
millions of inhabitants social security. The key word 
here is the EC's poverty problem. It is true that member 
nations are duty bound to follow the EC's “minimum 
standards” for social payments. 


“But in the very stiff competition inside the EC | believe 
that minimum payments will be the norm. EC countries, 
which in the future want to give their inhabitants better 
social security than the minimum, will lose out in this 
competition,” Anne Enger Lahnstein said. 


“In my Norway of the future we will still have the right 
to determine welfare benefits and ensure fundamental 
security for all, independent of links with working life.” 
Nevertheless Anne Enger Lahnsicin does not expect 
increased public spending in the Norway of the future. 


“For pensioners and wage earners things will be much as 
they are today,” she believes. 


“Our resources are to be found in rural areas, and here 
much wealth is created.” 


Outside the EC Norway will be able to ensure a good 
population spread and good access to pure food in 2005. 


Will there be fewer farmers in Norway in 2005” 


“We must have a core of full-time farmers in addition to 
part-time farmers. I cannot say whether there will be 
fewer farmers,” Anne Enger Lahnstein said. 


Norway will exploit cheap energy and advanced techno- 
logical competence to refine raw materials such as fish, 
gas, oil, hydroelectric power, and timber. 


Norway will have invested in new jobs in the fields of 
culture, education, research, and the production of envi- 
ronment-fnendly products. 


“lam convinced that we will do very well outside the EC 
union, even though competition will be tough.” Anne 
Enger Lahnstein said 
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Turkish Minister Giray Comments Upon Arrival 
741408114391 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1030 GMT 14 Aug 9! 


[Text] Turkish Foreign Minister Safa Giray has arrived 
on a three-day visit to the Turkish Republic of Northern 
Cyprus [TRNC]. In a statement at Ercan State Airport, 
Giray said that supporting the cconomn development of 
the Turkish Cypriot community and defending its begn- 
imate rights and interests—primarily its mghits to polit- 
ical equality, self-determination. and security— 
constitute part of the fundamental pronciples of Turkish 
foreign policy. 

At Ercan State Airport, Giray was received by [Turkish 
Cypriot] Foreign Affairs and Defense Minister Kenan 
Atakol, the Turkish ambassador to Lefkosa [Nicosia] 
Ertugrul Kumcuoglu. the commander of the Turkish 
Cypriot Peace Forces, the security forces commander, 
officials from the Turkish Embassy. and other officials. 


Speaking to reporters, Giray said that Turkey sincerely 
wants the solution of the Cyprus problem through free 
negotiations between the two equal parties in a manner 
acceptable to both sides. He recalled that Turkey pro- 
posed a quadripartite meeting whereby the problem 
could be taken up at a high political level with the 
participation of the Turkish and Greek Cypriot sides 
under equal status. He added that this proposal was 
accepted by third parties as well but that a through 
preparation was necessary to achieve the desired results. 


Giray noted that Turkey supports the talks being held 
with the UN Secretariat General on eight basic topics in 
accordance with the comprehensive framework formu- 
lated by the Turkish Cypriot side in line with UN 
Security Council Resolution No. 649. He added that 
Turkey sincerely wishes that these efforts will serve and 
lead to a solution in Cyprus. He stressed, however, that 
it is necessary for the opposing side to seriously con- 
tribute to the search for a new partnership. 


Giray said that a lasting solution in Cyprus depends 
above all upon securing an atmosphere of trust between 
the two sides. He added: As long as the Greek Cypriot 
side transforms southern Cyprus into an arms depot, 
persists with the embargo imposed on the Turkish Cyp- 
not side, and continues to exploit the issue at interna. 
tional platforms it 1s clear that the conditions necessary 
to establish an atmosphere of peace and conciliation 
cannot be achieved. For 28 years there has been no state 
or government that can represent both peoples on the 
island. Resolution No. 649. therefore, addresses the 
leaders of both sides and calls for cooperation with the 
secretary general under equal conditions We capect the 
other side to grasp the realitres without further delay and 
to change its attitude in a way that will enable the 
establishment of new relations between the two equal 
peoples. Giray said that the resolution adopied at the 
recent Islamic Conference Organization [ICO] foreign 
ministers’ meeting held im Istanbul last week carries 
serious warnings on the issuc 
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In reply to a question on whether be came to the TRING 
to make TRNC Pressdent Rauf Denktas and the Turkesh 
Cypriot side accept a plan, Giray sand: If there 6 a plan. 
then 1 1s one we have made together. We are the ones 
who proposed a quadnpartse mecting We want 1 to be 
successful. We will discuss the msucs continuously with 
Denktas and Atakol We have proposed the summut and 
we want i to be successful 


In reply to another qucstion on the hichhood of holding 
the quadripartite mecting, Giray sand We want the 
mecting to be held. We hope that the other wde well come 
to the table with this understanding 


Upon being reminded of rumors that Turkey had told 
UN and US. officials that the Turkish Cypriot ade 
would be ready for territorial concessions, Giray sand 
No, we have made no such commutmeni. Thes mswe can 
be solved between the Turkish and Greek Cypriot sides 
at the negotiating table. In reply to another question, 
Giray sand that he did not bring any writicn message 
from Turkish President Turgut Ozal to Denktas and that 


he will only capress Ozal's regards 


Also speaking at Ercan Airport, Atakol sand that the 
Cyprus question is the jornt cause of the Turkish Cyp- 
nots and Turkey, and he added that the cooperation 
between the two states will continue. He sand: If thord 
parties want to contribute to the solution of the problem. 
then they should treat the two sides equally Any other 
interference will make «t more difficull to reach a sole- 
thon 


Gray later called on Kumcuogiu. After thes sient, Gray 
visited the Ataturk monument and the grave of Dr. Faz! 
Kucuk. Later, official talks between the TRNC and 
Turkish delegations began at the Ministry of Foreign 
Affairs and Defense. The foreign ministers of the two 
countnes headed the delegations at the official talks 


After the official talks, Giray was received by Denktas 
Speaking at the meeting, Denktas expressed his satrsfac- 
tion over Giray’s visit so soon after his appointment and 
said that the national cause can be fully grasped only 
through an on-the-spot study. Denktas sand: The Cyprus 
cause 1s Our national cause We will continue to struggle 
im unison. We are trying to find a solution by enertong 
every possible effort. Is t possible or not’ That 1s why we 
are trying. Atakol and Kumcuoglu were also present at 
the meeting. 


Gray is expected to pay courtesy calls on Hakki Aton, 
the speaker of the Republican Assembly, Prime Minister 
Dervis Eroglu, and the commander of the Turkish Cyp- 
riots Peace Forces this afternoon. In the evening, Cray 
will attend a dinner hosted in his honor by Eroglu 


‘No Change’ in Cyprus Policy 
141408165591 (Clandestine) Bayrak Radio in Turkish 
to Cyprus ISI0 GMT 14 Aug 9! 


[Text] Turkish Foreign Minister Safa Guray has sand that 
its out of the question for the Turkish Cypriots to 
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retreat from ‘hew current postion Gray thrs afternoon 


Upon berg asked about the Motherland Party's decrsson 
first thong thal comes to mind 1s that the quadripartitc 


Speakine during hrs meeting with Guray, Eroghu said that 
his government has total confidence in Turkey. He 
added that the fact that Giray’s first trip as foreign 
minister 1s to the Turkish Republic of Northern Cyprus 
will put an end to many rumors. Noting that efforts are 
berg exerted to solve the Cyprus problem in line with 
Turkish Cypriots’ expectations, Eroglu stressed that 
cooperation with Turkey will continue as in the past. 


Gray later paid a courtesy call on Bovtepe. This after- 
noon he will be attending a reception hosted by Eriugrul 
Kumecuoglu, the Turkish ambassador to Lefkosa [Nico- 
sia}. He will attend a dinner in his honor hosted by 
Eroglu this evening. Giray will visit Gazimagosa [Fam- 
agusta] tomorrow morning. He will also visit mass graves 
in Murataga [Maratha], Atlilar [Aloa], and Sandallar 
[Sandalaris}], He will receive political party representa- 
tives at the Turkish Embassy tomorrow afternoon 


Hosted by Froglu 
741508074991 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1920 GMT 14 Aug 9! 


[ Text) [Turkish Cypriot] Prime Minister Dervis Eroglu 
has declared that Turkey constitutes the only support 
and guarantee for the defense of the Turkish Republic of 
Northern Cyprus [TRNC], which the Turkish Cypriots 
established and are determined to perpetuate, against 
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any kend of outede threat. Eroglu hosted Turkish For- 
cxgn Monestcr Safa Giray. who « currently wessteng the 
TRNC. at dinner tonight 


In a demnecr toast, Froghy noted the great sagnoficance and 
value of Goray’s vest at 2 tome when heavy outside 


pressure 1s being appled on the Turkish sade mm connec- 
thon with the future of the TRNC and the fate of its 
peopic, and when cfforts are being cxcried to mmpse on 
the Turkish Cypriots a forced agreement entailing con- 
cessons 


Eroghu declared Another mmportant aspect of the mutual 
vissts by Turkish and TRNC government officials con- 
sists of the fact that they underline and demonstratc to 
the mternational community thal two separate peoples 
cust on © yprus, that the Turkish Cypnot peopie five im 
ther own independent state. and that thes independent 
State enjoys full diplomatic relations with Turkey. 


The prime minister pownted out that the Greek-Greck 
Cypriot pai are now engaged im a new imternational 
propaganda cffort clarming that the TRNC and Turkey 
are not on favor of peace or an agreement that will solve 
the Cyprus problem. He noted that that propaganda is 
designed to intensify the pressure on the Turkish Cypnot 
side and to impote on it a solution that will extend Greek 
Cypriot sovereignty to north Cyprus as well. Eroglu 
declared that the unfavorable impression the Greek 
Cypriot side 1s trying to create does not correspond to 
reality, because the Turkish nation aspires to peace and 
world peace 


He comtenucd: Based on that principle, we are on favor of 
establishing good-neighborly relations, which are based 
on mutual trust and respect and that protect our mghts, 
with our southern newghbor. We are pursuing a foreign 
policy that accords priority to our country’s mterests and 
our people's future, that envisages a fair and equal 
balance between the peoples’ mutual interests, and that 
embraces the principles of honesty, consistency, open- 
news, and the promotion of peace. The world must 
realize, however, that we will wage a persistent struggic 
against all outside attitudes and actions that can enfeeble 
our cxrsting ties to the motherland and consequently cast 
a shadow over the independence and freedom of the 
TRNC. that can weaken the principle of bizonality by 
forcing the Greek Cypriots mto our midst, that can 
undermine the security of our life, or thal can once again 
turn our people inio refugees 


Eroglu sand that an agreement that docs not take imto 
account the de facto cxsstence of the TRNC or the free 
will and preferences of the Turkish Cypriots, that 1s not 
based on the two sides’ political equality and mghis to 
self-determination, and that docs not include the effec- 
tive and active guarantee of Turkey cannot bring about 
peace or a solution for Cyprus. The prime munister 
stressed that such an agreement can never be rmposed on 
the TRNC and its people 


He stated: Rather than adopt such an agreement, which 
will turn our people into refugees for the fourth tome, we 












prefer to hive freely and independently im our own state. 
which we estabirshed as vanguards of the contemporary 
development im the world. We will certainly be victo- 
mous im pursuit of our national cause by displaying 
solidarity behind our idcals and by remaiming loyal to 
our basic principles, on which we cannot compromimc 
We are convinced and confident of this 


In hus dinner speech, Giray said that the Cyprus msuc 1s 

a national cause for Turkey and the Turkish nation. He 

stressed that Turkey will continuc to defend this just 
with the 
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a solution in Cyprus and the conditions for a 
are clear, Giray remarked, adding that the equal 
of the Turkish Cyprnot people will remaim an 
condition in any meeting or future solution 
Tay noted that the socioeconomic achievements of the 
enhance his confidence and faith im the future 
Stated that the current cconomic difficulties, which 
caused by various outside factors im the past year, 
cx 


Hat 


ii be surmounted. Giray pledged that Turkey will 
tend all possible help to the TRNC for its 
to the outside world and increasing 
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urkish foreign minister also cxupressed the belief 
the TRNC will fully explon the opportunities cre- 
as a result of the resolution on Cyprus adopted 
during the 20th Islamic Conference Organization 
meeting in Istanbul 


aE F 


Atakol Stresses Need To Accept Equality 


7TA1408 144991 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1030 GMT 14 Aug 9/ 


Text] Kenan Atakol, [Turkish Cypriot] minister of 

ign affairs and defense, has said that an agreement 
cannot be reached in Cyprus through an arms buildup 
and threats. He was replying to remarks by Gireck 
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(yprot Defense Menester Aloncviss, who sand thai for 
the probiem to be solved. the Turkish stand must change. 
and Turkey must adopt a postive attrtude on the rssucs 
of territory and refugees 


Atakol pomted out that the Greek Cypriot officials want 
territory from Turkey, though i 1s the sovereign Turkesh 
(Cypriot people who are the owners of the territory im the 
north and who are responsible for 1. He stressed that the 
Turkish Cyprnots, with the constitutvon and law, havc 
been sovereign over them mghts for 28 years. The Greek 
Cyprots will never achieve anything if they go on 
ignoring that fact, Atakol said. adding’ Without 
accepting our sovereignty and withoul agreeing to the 
principle of territoral balancing [toprak sifirlamasi). 
nothing will be achieved 


According to TAK | TURKISH CYPRIOT NEWS 
AGENCY], Atakol saed that Alonevtis’ remarks, that the 
Coreck Cypriots are ready to hold substantial talks withen 
the framework of an international conference under LN 
auspices, mean that they are moving away from the LN 
secretary general's goodwill mission and trying to avord 
the political equality of the Turkish Cypriots— 
something the UN secretary general stressed within the 
framework of his goodwill mission. 


Atakol called on Aloneviss and other Greek Cypriot 
officials to realize that two states were formed on Cyprus 
because of the Greek Cypriot efforts to Helienize the 
island. Atakol said: The way to unification, to a federa- 
tron, 1s through the acknowledgement of the cirstence 
an equality of the two states. A real federation can be 
reached by accepting the realities. Nothing will be 
achieved with the dream that there 1s one state and one 
government on Cyprus 


The minister of forergn affairs and defense stressed that 
the Turkish Cypriots wall not tolerate the Greek Cypriot 
admuinivtration’s chasing dreams for another 28 years 
Those who tell the Greek Cypriots that they are the 
legitimate government of Cyprus and who try to colonize 
the Turkish Cyprnots must realize now that the Turkish 
( ypriots are not a people that can be colonized, Atakol 
sand 
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Mitsotakis: Hope for Cyprus Exists for First Time 


NC 1408202891 Nicosa Cyprus Broadcasting 
Corporation Radio Network in Greek 1727 GMT 
14 Aug 9! 


[Text] Greek Prome Minister Konstand:nos Mitsotakis 
reiterated today that for the first time hope exists that 
the Cyprus problem will be solved on an equitable basis. 


In an interview with Greek magazine OIKONOMIKOS 
TAKHIDHROMOS, Mitsotakis sard that the Greek side 
cannot ignore the territorial and refugee issues of the 
Cyprus problem. stressing that that any solution must be 
feasible. A state that will create problems right from the 
start should not be established, he stressed, adding that 
whenever he holds talks on the Cyprus issuc, he always 
raises the settlers and missing issues. 


Mitsotakis sard that he told President Bush that if the 
territorial issue can be solved in a just way for Greece, 
the Cyprus problem can be solved. Referring to the issuc 
of political equality between the two communities, a 
port on which Turkey insists, Mitsotakis said that he 
considers this to be a fact in any federation, but he added 
that the equality must be declared within the framework 
of a new constitution. 


Ministry Replies to Turkish Minister's Remark 


NC 1408190991 Athens Ellinithi Radhiofonia Radio 
Network in Greek 1800 GMT 14 Aue 9! 


[Text] The Greek Foreign Ministry has issued a state- 
ment im response to a statement Turkish Foreign Min- 
mter Safa Giray made today when he arrived in the 
pseudostate. Giray sand that Turkish Cypriots are not yet 
committed to giving Concessions on the territornal aspect 
of the Cyprus problem and that these types of rssucs can 
only be resolved at the negotiating table. The Foreign 
Ministry statement reads 


We remind Turkey that one of the prerequisites for 
convening an imiternational conference on Cyprus in 
September 1s that progress be made on the substance of 
the problem. in other words. substantive progress must 
be made before the meeting. The Turkish foreign minis- 
ter’s statement that one of the most substantive issucs, 
the territonal rssuc, should be directly addressed at the 
negotiating table runs contrary to the prerequisite explic- 
ithy land down for this international meeting. 


The Greek Foreign Ministry statement concludes: In 
hight of this comment, one wonders if Turkey really 
wants a conference to take place or 1s trying to under- 
mine tt with statements like that 


GREECE x 


Statement of 17 Jul Reissued on Border Triangle 


NC 1408162591 Athens ELEVTHEROTIPIA in Greek 
14 Auge Yipéd 


[Excerpts] Not only has Turkey rejected Greece's pro- 
posal for gradually disarming the Greek- 
Turkisn, Bulgarian border, but it has renewed the rssuc of 
the arming of the Greek islands in the castern Acgean 
Sea. 


Greek Prime Minister Konstandinos Mitsotakis made 
the disarmament proposal some time ago, and Bulgaria 
has voiced its agreement to the plan. Yesterday Turkish 
Foreign Ministry Spokesman Murat Sungar said that the 
Turkish Government agrees in principle with the idea of 
reducing tension in the area but believes that the Greek 
proposal 1s “unrealistic and limited.” Sungar said that 
the Turkish Government 1s secking a “comprehensive 
proposal th2t takes the political realities of the area into 
consideration.” [passage omitted] 


Greece did not reply to Sungar’s statements directly, but 
it did rerssue a Greek Foreign Ministry statement issued 
on 17 July mm reply to a semilar Turkish Government 
Statement. 


Sungar’s statements are considered to be the official 
Turkish reply to the Greek and Bulgarian Governments. 


The 17 July Greek Foreign Ministry note stressed that 
Turkey's attitude “1s not compatible with the permanent 
atmosphere of calm the Greek initiative 1s attempting to 
create mm the sensitive border triangle.” The note also 
said that the Turkish position completely “ignores” the 
new European reality and the historic changes that have 


taken place im the region. 


The 17 July Greek note added: “These changes have 
made possible the Greek mnitiative for the withdrawal of 
offensive weapons in the region. 


“Dangerous weapons are under general limitations but 
nothing impedes nations from collecting them in sensi- 


tive areas. It 1s inevitable that an atmosphere of tension 
and insecurity will be created im such areas. The Greek 
imitiative 1s, therefore, armed at eliminating this dan- 
gcerous source of tensron 


“Seeking to transfer the Balkan problem to a bilateral 
Greek-Turkish framework, Turkey ts putting forth the 
trite argument that certain Aegean islands are being 
armed even though it knows that these measures are of a 
clearly defensive nature armed only at defending Greek 
sovereignty. Turkey is making the mistake of comparing 
two issues with entirely different political, military, and 


gcographical bases.” 
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Kurdish Leaders, Military Meet on Operations 
NC 1408180891 Istanbul HURRIYET in Turkish 
12 Aug 91 p 17 


[Aziz Utkan report: “A Military Meeting With Kurdish 
Leaders”] 


[Text] Ankara—An unexpected meeting took place in 
Ankara between Kurdish leaders and Turkish military 
officials on the sixth day of the Turkish operation in 
northern Iraq. The meeting, which was attended by Jalal 
Talabani, leader of the Patriotic Union of Kurdistan: 
and Muhsin Dizai’, the nght arm of Mas'ud Barzani, 
leader of the Democratic Party of Kurdistan in Iraq. The 
participants discussed the targets that have been bombed 
in northern Iraq. The Kurdish leaders were secretly 
taken to a military headquarters where they met with 
military officials for two and a half hours. 


The Kurdish leaders informed the military officials that 
a number of Kurdish peshmerga camps were bombed 
during the air attacks. Pointing out the bombed areas on 
a map, Jalal Talabani said: “No Large Workers Party of 
Kurdistan [PKK] camp exists in that area. A camp of 
approximately 200 people is located south of the area. 
Several of the camps which have been bombed belong to 
the Kurdish peshmergas or to the Kurdish tribes which 
have returned from Iran.” 


The Turkish officials responded by showing Talabani 
acrial photographs that were taken by Turkish military 
aircraft of the area. Muhsin Dizai’ claimed that an area 
known as Ravanduz, which is very close to Barzani’s 
headquarters, was also bombed. He said that the pesh- 
mergas in the Ravanduz camp feared that they were 
being “attacked by Turkey.” The Kurdish leaders 
claimed that 29 Iraqi Kurds were killed as a result of 
Turkey's air operations. 


The military officials responded by reminding the Kur- 
dish leaders that they themselves said that the pesh- 
mergas did not yet have the region under their control. 
They also noted that the operation was launched to 
defend Turkey and that no ill-intent was harbored 
against the Kurds. Kurdish leaders informed the Turkish 
officials that a group of PKK militants were arrested in 
Shaqlawah three weeks ago and that they are currently in 
custody. 


Cross-Border Operations in Harkuk Region Reported 
NC 1408125591 Istanbul MILLIVET in Turkish 
13 Aug YI pil 


[Report by Faruk Keskin, M. Masum Suer, Namik 
Durukan, Seyhmus Cakan, and Irfan Selvi: “The Bandits 
Resisted in Harkuk™] 


[Excerpts] Semdinli, Yuksekova, Cukurca, Zakhu, (MIL- 
LIVYET NEWS AGENCY}—It has been reported that the 
cross-border operation is being maintained against the 
Workers Party of Kurdistan [PKK] camps in various 
parts of the Harkuk region in northern Iraq. It also has 
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been reported that there have been intensive clashes in 
the Harkuk region, in which the PKK has established its 
central headquarters. 


A large number of armed Kurdish peshmergas are 
reported to have joined the battlefront on the side of the 
PKK militants after Turkish aircraft bombed refugee 
settlements in the Harkuk region by mistake. Mean- 
while, the Democratic Party of Kurdistan in Iran [DPKI] 
is reported to be providing lecistics support to the PKK. 


The Militants Are Resisting 


Puma and Sikorsky helicopters are carrying out recon- 
naissance missions Over the operations area to support 
ground operations. Tayyar Budak, Murat Ovec, Ali 
Demir, and Musa Erdem, the village guards who 
returned to their homes after taking part in the opera- 
tion, said there have been intensive clashes in the 
Harkuk region and that the PKK militants resisted 
against the military units to defend their camp. The 
village guards also said reinforcements were sent to help 
the militants, who were engaged in the clashes in the 
area, from Iran and the Al-Biga’ Valley. They added the 
following: “We managed to reach the camp in Harkuk 
after fighting around the clock for three days. The 
2,000-strong security units acted without a break to 
capture Harkuk. We clashed with nearly 2,000 PKK 
militants in the Harkuk region. The aircraft bombed a 
Kurdish refugee camp close to the PKK camp in Curca. 
Everyone in we camp able to carry firearms joined the 
batticfront to help the PKK after their camp was 
bombed. The DPKI peshmegas gave armed support to 
the PKK. Armed support also was given to the PKK 
militants by Mas'ud Barzani's and Jalal Talabani's pesh- 
mergas who sympathized with the PAK. Nearly 6,000 
armed men are resisting against the Turkish Armed 
Forces in northern rag.” 


Harkuk Has Not Been Captured 


The village guards said that capturing the Harkuk region 
will be very difficult. They noted the following: “Had it 
not been for the armed helicopters, we would have lost 
many men. The PKK’s resistance was broken as a result 
of the uninterrupted attacks on the PKK camps by the 
helicopters. We stopped at Harkuk after placing the 
Curca camp under control. Unless the Harkuk camp is 
captured, it will be impossible to succeed. The PKK 
militants have heavy arms. As far as we know, tour 
soldiers and a village guard were martyred. Three sol- 
diers were wounded. We have ascertained that more 
than 10 PKK militants were killed.” 


The village guards said they were unable to receive 
supplics after the helicopters were within firing range of 
the PKK militants. [passage omitted] 


Seven Turkish Soldiers Captured 
Two commanders of the PKK’'s People’s Liberation 


Army of Kurdistan—Cemil Bayik, alias “Cuma,” and 
Nizamettin Tas, alias “Botan.” —said that two of their 
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men were killed and four others were wounded during 
the clashes. They also said thai tix y were holding the 
seven Turkish soldiers, who were captured during the 
clashes. Bayik and Tas asserted that the captured troops 
were in good health and that they would be released 
soon. 


Bayik and Tas claimed that the establishment of a buffer 
zone by the Turkish Armed Forces will create a signifi- 
cant problem in the economic, political, and military 
fields. They also said: “The buffer zone will unite the 
Kurds in northern and southern Iraq.” 


Anatolia Operation ‘Completed’ 


TAISOS0SO0791 Ankara Turkiye Radyolani Network 
in Turkish 0430 GMT 15 Aug 91 


[Excerpt] Imren Aykut, state minister and government 
spokesman, has announced that the cross-border opera- 
tion launched by the Turkish Armed Forces to prevent 
terrorist incidents in southeast Anatolia region has been 
completed, but the necessary operations are continuing 
to apprehend the terrorists hiding in the area. The 
Council of Ministers met under the chairmanship of 
Prime Minister Mesut Yilmaz for approximately three 
hours last night. 


In a statement at the end of the meeting, Aykut said that 
Yilmaz and Interior Minister Mustafa Kalemli briefed 
the cabinet on the cross-border operation in southeast 
Anatolia. In reply to a question, Aykut noted that the 
operations that are still continuing the area are aimed at 
capturing the terrorists, who went into hiding during the 
cross-border operation. Pointing out that specially 
trained security forces will be used in combating ter- 
rorism, Aykut remarked that this will provide increased 
security for the local residents. 


Aykut reported that the Council of Ministers also dis- 
cussed the difficulties experienced in the tourism sector 
this year, and a decision was made to secure interminis- 
terial coordination to eliminate the bottleneck in this 
sector. She declared that the subject will be discussed at 
the first meeting of the High Planning Council. 


The government spokesman also said that Yilmaz 
briefed the Council of Ministers on the proposal adopted 
at the Motherland Party Central Consultative and Exec- 
utive Council to hold early general elections in October. 
Aykut stated that the Counci! of Ministers adopted this 
proposal. [passage omitted] 


Governor Comments on Anti-PKK Operation 


NC 1408113491 Istanbul CUMHURIVET in Turkish 
8 Aug 9! pp 1, 17 


[Unatiributed editorial: “The Border and Beyond...”] 


[Ex erpts}] On 19 August 1990, State of Emergency 
Governor Hayri Kozakcioglu replied to questions from 
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the newspaper GUNAYDIN on the concept of “hot- 
pursuit operations” as follows: “The concept of hot- 
pursuil operations was realized during the marshal law 
era in Turkey. The agreement reached with Irag on 
hot-pursuit operations had expired by the time we took 
office. The decision to launch such an operation is made 
by high-ranking officials. How useful can such a decision 
be? This has to be considered from various angles.” 


The question Kozakcroglu asked should be emphasized. 
Although we are not in a position to reply to 1, we can 
still say that cross-border operations should not be 
conducted if they are organized only as a reaction or to 
calm the people. 


Debating the provisions of international law 1s a matter 
we do not want to discuss at present. We do wish, 
however, to note the following: If operations are planned 
to achieve specific military results, then they should be 
implemented. Military operations should not be planned 
to quickly retaliate against the bloody activities of the 
Workers Party of Kurdistan [PKK]. They must be car- 
ried out at specific times when the need arises. In view of 
this, we have adopted a cautious approach on the com- 
mentarics and reports published in the newspapers that 
“the PKK is being destroyed, the government has 
adopted a serious approach, and the bandits in Iraq are 
being crushed.” 


Undoubtedly, the people trust the Armed Force: and 
they hate the PKK members who shed blood in south- 
eastern Anatoha. Nevertheless, the struggle being waged 
against professional terrorism requires professionalism 
and calmness. Furthermore. 1i requires careful consider- 
ation, Strategy, tactics, and political mancuvering. 
Unless it 1s well-planned and considered, reaction to 
bloody actions, which disgust the people, will not be 
enough to achieve a final result. The high-ranking offi- 
cials of the Turkish Armed Forces are experienced 
enough to be tully aware of all this. 


Nevertheless, | could be possible that the government 
has launched this operation to calm reaction from the 
Armed Forces and the people. Furthermore, it 1s possible 
it beheved the military operation would promote its 
political interests. There can be nothing worse than this. 


We hope the officials have considered all this before and 
that our anxicty is baseless. We also hope our Armed 
Forces will succeed in crushing the PKK as the newspa- 
pes have already reported in their headlines. [passage 
omitted] 


True Path Parity Leader Suleyman Demure! was right to 
call a general session of the National Assembly. The 
continuing recess of the parliament as if nothing has 
happened cannot be explained. Nevertheless, the con- 
vening of the National Assembly, in which the Mother- 
land Party holds the majority of the scats regardless of 
the fact that it has little popular support, will not be 
enough to resolve the problem. What should be done 
first is to elect a National Assembly in which the 
majority of the people will be represented by the ruling 
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party. Regardless of whether it 1s in recess or not, this 
assembly must work round the clock to debate the 
[Kurdish] problem and establish the radical measures 
that are required to resolve 1. We must realize that no 
matier how soon we move to achieve this, significant 
tume already has been lost 


U.S. Design for Cross-Border Raids Viewed 


NC 1408163591 Istanbul 2000 IKIBIN'E DOGRU 
in Turkish 11 Aug 91 pp 8, 18 


{Report by Ferit lsever, gencral director of the of 2000 
IKIBIN’E DOGRU publications: “Quo Vadis Army?”) 


{Excerpts} Prime Minister Mesut Yilmaz and Imren 
Aykut, state minister and cabinet spokeswoman. held a 
news conference following the 7 August Council of 
Ministers [session] during which a reporter asked the 
following crucial question: “At a time when a military 
operation is under way, night-long clashes are taking 
place between the military units and the PKK [Workers 
Party of Kurdistan] in the Idil district. How do you 
explain this”” Before storming out of the news confer- 
ence, the prime minister said: “! have nothing more to 
say.’ Aykut gave the following reply to this question: 
“Our security forces are exerting efforts to pul an end to 
such incidents within the confines of the operation plan 
they have drawn up.” Many reporters left the hall 
satisfied with this explanation. 


Actually, the reporter's question was significant 


An incident similar to the attack in Idil took place in 
Uludere on 25 July. On 24-25 July, village guards and 
troops crossed the border at Uludere as part of a practice 
run for the current operation and carried out operations 
against Iraqi villages believed to be used as PKK bases. 
While this operation in progress, PKK guerrillas 
attacked the government building in Uludere with 
rockets. 


For some time now, the PKK has raised its operations to 
a higher level and has increased its effectiveness in urban 
areas. The police and special antiterrorist teams are 
being seen as ineffective against such operations, and the 
people are terrorized. It is as though the state is avoiding 
a direct fight with the guerrillas and is satisfied with 
attacking the civilian population. Citizens have recently 
been telling the security forces to “leave us alone. If you 
are confident go fight the guerrillas.” 


An official in Semdinli made an interesting comment to 
2000 IKIBIN’"E DOGRU: “We previously organized 
three operations inside the Iraqi territory, but they were 
short-term operations. The preparations for this opera- 
tion started two months ago and has nothing to do with 
PKK’s attack on the police station.” 


Another interesting point is that the present “cleanup 
operation” came after two small-scale operations on 22 
and 24-25 July. It is highly probable that the PKK 
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anticipated the operation. The state still claimed that the 
“PKK will be wiped out™ by this cross-border operation. 


The bizarre nature of the situation has not escaped 
attention. True Path Party leader Suleyman Demirel put 
his finger on this absurdity when he said: “You have 
crossed the border, good for you! First find a solution to 
the incidents taking place on this side of the border’ 


The Pentagon's Scenario Was First Presented Five 
Years Ago 

What objectives lie behind this campaign, initiated by 
Oval in his 24 July statement in Diyarbakir that “we 
could strike the PKK at its den?” To understand this we 
have to go back a few years. 


In 1986, at a crucial stage in the Iran-Iraq war, Assistant 
U.S. Secretary of Defense William Taft paid a 24-hour 
\ssit to Ankara. This took place on 7 November. In his 
briefcase he was carrying the Pentagon's Kurdish sce- 
nario which envisaged that the Turkish Army should 
cross the border and take control of the region if Iran 
threatened Karkuk or Mosul. [passage omitted] Chief of 
Staff Necdet Urug gave a cool reception to the plan, even 
refusing to meet Taft. [passage omitted] Al the time, the 
Pentagon plan was not endorsed. The United States, 
however, was patient. The thesis that Turkey's main 
threat 1s from the south and hence our country’s atten- 
tion should be directed to that area and that Turkey, 
acting as moderate Islamic country, should assume the 
leadership of the Middle East was kept alive. 


The United States intended to use Turkey as a battering 
ram in the Middle East. The pro-US. Turks joined in 
this Washington chorus. [passage omitted] 


The Balkanization of Iraq 


YUZYIL [previous name of 2000 IKIBIN’E DOGRU] 
disclosed long before the Gulf war how Turkey was to be 
set on Iraq. An official from the Office of the Chief of 
Staff told YUZYIL that “the United States is planning to 
use the Turkish Army as a bait in Irag.” (YUZYIL, 2 
August 1990, No 5). An official from the Chief of Staff's 
Intelligence Depariment said “the Pentagon's plan is to 
Balkanize Iraq,” adding that “Iraq will first be razed to 
the ground then the Balkanization plan will be put into 
effect. Iraq will be divided.” The prophetic disclosure of 
this official ended with the following words: “The occu- 
pation of Iraq would certainly force Turkey to become a 
side to the conflict.” 


That is exactly how things have evolved. The provoca- 
tions staged by the United States after it crushed Iraq 
“Balkanized™ the nation and at the same time rapidly 
drew Turkey into this whirlpool. By accepting the Rapid 
Reaction Force, Turkey stated its readiness to assume a 
new role against Iraq. [passage omitted] 


With the cross-border operation, the Turkish reluctance 
came to en end. Today, the action being undertaken in 
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our southern borders is a joint U.S.-Turkish Army oper- 
ation. A group of Motherland Party deputies said: “The 
chief of staff made the decision and the civilian authority 
had to toe the line.” In fact, what is being implemented 
isa U_S. initiative, not an independent Turkish one. The 
United States succeeded in sicking Turkey on Iraq. 
Turkey's role as the U.S. de facto policeman in the 
Middle East has commenced. The 12 September junta, 
Oval, and his followers have eliminated step by step all 
the alternatives to not being the U.S. policeman and set 
our country’s course in the U.S. wake. 


Puppet Kurdish State 


What is taking place now is outright occupation. The 
“cleanup of the PKK” is merely a pretext. The real aim 
is for Turkey to assume an expansionist role in line with 
US. interests. From the very outset of the Gulf war, Ozal 
said the “map will change.” Turkey and the United 
States have already begun changing the map. Asked if the 
operation represents “a border violation,” a high- 
ranking military officer directing the operation said: 
“There is no border to violate.” The Army walked over 
the border destroyed by the United States. The United 
States first instigated the Kurds in northern Iraq to 
revolt and turned a blind eye on their suppression, 
creating a Kurdish refugee problem for Turkey. It also 
opened the way for a puppet Kurdish state by elimi- 
nating Iraqi authority north of 36 degrees. This is the 
road into which the Turkish Army has stepped by 
denying the existence of a border. [passage omitted] 


Parallel With Cyprus 


If borders are not recognized, where will this expan- 
sionism end? They reply that “until a buffer zone is 
created on the border.” They initially said that this 
buffer zone will be 5 km, then it became 10 km, then 15 
km, then 20 km. When 2000 IKIBIN’E DOGRU went to 
press there was talk of a 30 km buffer zone. Even if such 
a buffer zone concept is endorsed today, tomorrow 
Turkey will feel the need for a new buffer zone to secure 
the first one. We are secing a new Israeli model. [passage 
omitted] A striking parallel is being established with 
Cyprus. “When intervening in Cyprus in 1974, Turkey 
was not satisfied with the first operation and was forced 
to launch a second operation to guarantee the security of 


its troops.” [passage omitted] 


A Major Step Towards a Coup 


The cross-border operation, buffer zone, domestic 
oppression, are all steps leading to a coup. A regime 
which pursues an expansionist policy abroad and 
oppresses the people at home is bound to push aside 
parliament and freedoms. [passage omitted] Turkey, 
however, is not the same Turkey which experienced the 
12 March 1971 and 12 September 1980 coups. The 
people subjugated then are now on their feet. The people 
are considering and preparing for protest actions in 
every province and district against the brutality com- 
mitted in the southeast, across the border and in the 


TURKEY 4l 


region. Tens of thousands of workers, lead by Pasabahce 
factory workers, sensing the danger of lay offs and 
suppression of their freedoms, are getting ready for a 
new struggle. 


The pro-US. regime and the cheerleaders of the coup 
have a difficult task ahead. 


ANAP To Move for Early Elections in Oct 


TA1408133691 Ankara TRT Television Network 
in Turkish 1300 GMT 14 Aug 91 


[Text] The Motherland Party [ANAP] Central Consulta- 
tive and Executive Council has decided to submit a 
motion to the ANAP Assembly group to hold early 
general elections in October. Mesut Yilmaz, ANAP 
leader and prime minister, made the following 
announcement while the council was still in session: 


[Begin recording] Dear press members: Our Central 
Consultative and Executive Council unanimously 
decided today to submit a motion to the ANAP 
Assembly group to hold early general clections in 
October. Our Central Consultative and Executive 
Council decided that an agreement on this issue should 
be sought from the political partics that have groups in 
parliament, that if this agreement is not achieved in a 
short time—due to the known attitudes of the opposition 
parties—constitutional changes should be renounced, 
and that the ANAP group should decide on early clec- 
tions without any changes in the caisting clection system. 
except for certain essential amendments. In light of our 
council's decision, the ANAP group will be called to an 
extraordinary meeting at 1500 on Friday. |end 
recording] 


Asked what day in October 1s being considered for the 
elections, Yilmaz said: As carly as possible 


The ANAP Central Consultative and Executive Council 
meeting was still in session when this news bulletin was 


prepared. 


Ozal: ‘Early Elections Will Be Auspicious’ 


TA1408182991 Ankara TRT Television Network 
in Turkish 1700 GMT 14 Aue 9/ 


[Text] President Turgut Ozal has said that early elections 
will be auspicious. He was replying to reporters’ ques- 
tions while touring Okluk bay in Marmaris, where he is 
vacationing. He said: The earlier the clections are held, 
the better. May the carly elections be auspicious for the 
nation. 


Inonu Accuses ANAP of ‘Blitz Election’ 


7A140818349] Ankara TRT Television Network 
in Turkish 1600 GMT 14 Awe 9! 


{Text} Erdal Inonu, leader of the Social Democratic 
Populist Party [SDPP}. has alleged that the ruling party 
is trying to change the election law as it desires and to 
prepare a blitz election 





42 TURKEY 


Inonu received Onder Sav, the chairman of the Turkish 
Bar Association, in Ankara today. The SDPP leader said 
at the meeting that the elections should be fair. He 
pointed out that before every election the ruling party 
prepares an election law that increases its chances of 
winning. This 1s against both democracy and the system 
of proportional representation, he added. 


Erdal Inonu said that the SDPP is ready to do all that is 
necessary to ensure that the elections are fair. With a just 
election law, he said, the people's political preferences 
will be reflected fully in parliament, and stability will be 
achieved in the country. He charged that the ruling party 
iS preparing a blitz election that will not allow the 
opposition parties to conduct their election campaign. 
He stressed that, under the guise of agreement, the ruling 
party 1s trying to impose its Own interests. Inonu said: 
We serve the people, not the ruling party. 


TPP’s Demirel: Yilmaz Not Seeking Agreement 


7A1408 184391 Ankara TRT Television Network 
in Turkish 1600 GMT 14 Aug 91 


[Text] True Path Party [TPP] leader Suleyman Demirel 
has called on the government to ensure that parliament 
decides on early elections as soon as possible and to 
announce the election date. 


Replying to reporters’ questions in Istanbul, Demirel 
noted that, at the beginning, Mesut Yilmaz, Motherland 
Party [ANAP] leader and prime minister, announced 
that he wanted to reach an agreement with the opposi- 
tion. However, Demirel added, it 1s now clear that this 
was not really his intention. 


Demirel said that Prime Minister Yilmaz must publicly 
announce any amendments ANAP plans to make in the 
election law. The TPP leader said: If Yilmaz wants an 
agreement, he must continue to seck ut. There is a 
method to this: You talk once, twice, or more until you 
reach an agreement. If he does not want to do that, 
elections should be held with the existing Constitution, 
and with the existing election law. 


Governor Supplies 4-Year Figures on Terrorism 


7A1408113391 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 14 Aug 91 


[Text] Hayri Kozakcioglu, governor of the state of emer- 
gency region, has declared that, in the past four years, 
1,353 terrorists were captured through the work of 
security forces in eastern and southeastern Anatolia, 
where a state of emergency is in force. Kozakcioglu 
reported that during the same period 217 terrorists 
surrendered to the security forces of their own free will. 


Today Kozakcioglu, who has been appointed governor of 
Istanbul, held a news conference in Diyarbakir. Pointing 
out that 2,639 incidents occurred during the four-year 
period, Kozakcioglu remarked that the number of oper- 
ations conducted by security forces increased in recent 
years. He announced that 741 members of the security 
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forces were martyred in the line of duty aimed at 
guarantecing tranquillity and security, and 608 citizens 
were killed during the incidents. Another 4,807 people 
were arrested by judicial authorities for abetting the 
terrorists, Kozakcioglu added. 


The governor reported that 698 hideouts were uncovered 
during searches and combing operations in the region, 
adding that 2.563 rifles were seized during operations, 
1,062 this year. Kozakcioglu explained that new police 
stations were set up and a police air transportation fleet 
was established to intervene rapidly in the incidents. 


Kozakcioglu remarked that terrorism against Turkey 1s 
supported from outside the country. Noting that when 
the terrorists realized that they would not achieve any- 
thing by undertaking armed actions in the mountains 
they started acting in the cities, Kozakciogiu presented to 
the press a book depicting the terrorist organization's 
work in this field. 


Commenting on the German tourists who were abducted 
from Nemrut Mountain some time ago and later 
released, the governor said that the incident was not like 
a kidnapping. He revealed that according to intelligence 
information, the incident was the product of a scenario 
that originated in Germany and developed further. 
Kozakcioglu reported that a German citizen who arrived 
in Turkey 26 days prior to the abduction met with the 
other Germans in a camp in Tatvan one day before the 
incident and later left with them for Nemrut. The 
information received also indicated that the tourists 
were carrying the addresses of the terrorist organiza- 
tion's journals published in Germany, he added. Koza- 
kcioglu stated that the investigation into the kidnapping 
of the German tourists 1s continuing in many directions. 


The governor declared that the local residents support 
the state in combating terrorism and that the citizens 
have contributed to the achievements in this field. 


Kozakcioglu also issued a farewell message to the local 
residents. In his message, he said: As always, the best 
stand against those who wish to divide the lofty Turkish 
nation, which is an entity indivisible in destiny, pride, 
and sorrow, consists of enhancing the feelings of unity, 
solidarity, and fraternity. | never doubt you will continue 
to adopt this attitude and strengthen it even more in the 
future. 


* Country Selected as Mideast Gold Center 


YIESIO06A Istanbul KAPITAL in Turkish 
Jun 91 pp 12-18, 17 


[Unattributed article: “Turkey Is Becoming the Gold 
Center of the Middle East™} 


[Text] Bustling times are in store for Turkey's gold 
market. The decision by the World Gold Council to 
include Turkey within its scope of operations and to 
open a branch in Turkey has been interpreted by experts 
as: “Turkey is becoming the gold center of the Middle 
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East.” The presence of the council in Turkey is seen as 
important for both the industry and consumers. From 
that standpoint, exciting days are in store for the “gold 
market.” 


The most important consequence of the start of opera- 
tions by the World Gold Council in Turkey will be the 
growth in gold consumption. This will be supported by 
advertisements and promotion campaigns paid for by 
the council. In the past, the council has been consider- 
ably successful in such activities. Most recently, in a 
similar campaign in Taiwan, the council doubled the 
desires and intentions of Taiwanis to buy gold and 
scored major gains in gold consumption. 


The gold industry ts also expected to be affected and in 
that sense become the center of the Middle East. The 
World Gold Council will offer support and promotion 
on design and training to raise the standards of Turkey's 


goid industry. 


These activities may also have an umportant bearing on 
investors. The council's activities will be aimed at 
boosting the consumption of gold. The rise in consump- 
tion may reduce gold prices. Drops in gold processing 
prices may reduce costs considerably 


Gold Producers of the World 


The World Gold Council, which decided to open a 
branch in Turkey last April, is an organization headquar- 
tered in Geneva made up of a consortium of 81 gold 
producers from 13 countries. The council has operations 
across the world and maintains offices in cities lke Hong 
Kong, Tokyo, London, Milan, Munich, Paris, New York, 
and Rio de Janciro. 


The activities of the council, supported by a budget of 
several million dollars, include promoting the use of gold 
in jewelry, investments, and industry. The basic objec- 
tives of the World Gold Council in the gold industry can 
be enumerated as follows: 


—Encourage the consumption of gold primarily in 
investments and industry. 


—Scet a certain standard for gold quality as the EC moves 
toward a single market. 


—Encourage the use of gold in dentistry. 


—Convey technical information to manufacturers of 
ornamental gold coins and encourage novel methods 
in that field 


—Develop new gold investment instruments. The latest 
example of this is the “Prevista Gold Fund” that was 
started in Switzerland 


—Support academic work related to the gold industry 


—Campaign for the inclusion of gold in investment 
instruments and portfohos (in particular those of 
banks and insurance companies) 
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—Conduct research on popular tastes and interests 


—Develop new designs, publish them in catalogs sent to 
member companies, obtain copyrights for new 


designs. 


Inducements 


The primary means employed by the World Gold 
Council to encourage the use of gold is promotion and 
advertisement campaigns. The council has a consider- 
able budget for this purpose. A significant portion of its 
total budget for 1989 was used for promotion and 
advertisements. That year, $1.7 million was spent on 
commercial campaigns on [electronic] media alone. 


Yilmaz Temizocak hosted the World Gold Council 
mecting in Izmir. Commenting on the council's promo- 
tion work, Temuzocak said: “We proposed to them to run 
promotion carapaigns in Turkey. We told them to use 
the slogan “Gold Is Bought From Turkey.” Obviously, 
this 1s Only a proposal: it would be wonderful if u were 
pul into practice. Such a campaign would also help the 
publishing industry in Turkey because the council speni 
140 billion Turkish lira on advertising in 1989. Approx- 
imately 25 percent of that amount was spent in Europe 
That amounts to about 35 billion Turkish lira. Since 
Turkey has been selecied as the first-priority target 
country, an advertisement budget of about $100 millon 
will probably come to Turkey.” 


Why Turkey” 


There are important reasons behind the World Gold 
Council's decision to include Turkey im its scope of 
operations and to open an office here. The council 1s very 
selective about the countnes it includes in its scope of 
activities and applies certain criteria in selecting them. 
When the required criteria are satisfied, the council 
prepares a survey report on the country. Afier con- 
ducting this type of work on Turkey, the council decided 
that it would be advantageous to operate in Turkey. The 
principal developments that led to the council's decrsion 
are: 


—The decision by the Turkish Government to liberalize 
the gold market. According to the council, the govern- 
ment has implemented a successful liberalization pro- 
gram 


—Turkey is a rapidly growing coonomy in the Middle 
East and has a promising gold market. This is proven 
by numbers. Turkey's gold imports rose to 145 tonnes 
in 1990. When the additional amount of 15 tonnes of 
scrap gold 1s included, it 1s seen that this figure exceeds 
the 90 tonnes imported in 1989 by a considerable 
margin 


— Turkey is the top country wn the Middle East in terms 
of gold used in jewelry. In 1990, 145 tonnes of gold 
was used in jewelry compared to 98.1 tonnes in 1989 
That means that 38.2 percent of the gold used in the 
Middle East is supplied by Turkey 
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—The council believes that there 1s a latent demand for 
gold in Turkey. Although most of the demand is for 22 
karat gold, a considerable demand 1s observed in cities 
for 18 and 14 karat gold. Research indicates that this 
demand has been increasing cach year. 


—Turkey 1s in the midst of a vast demand for gold 
because of its geographical locaton. It 1s expected that 
tourists from the Middle East and Europe will shift 
some of their high purchasing power to gold. 


—Because of tradition and custom, Turkey already has a 
very large demand for gold. Demand for ornamental 
gold comms such as the Republic and Resat has been 
steadily increasing. The total amount of gold used to 
make these coins at the State Mint grew by 70 percent 
from 1989 to 1990. The amount of gold used to mint 
the coms rose from 531,132 kilograms in 1989 to 
927.260 kilograms in 1990. This growth is expected to 
continuc im 199! 


— According to studies by the World Gold Council, large 
numbers of investors are arriving m Turkey from 
neighboring countnes. These investors, particularly 
those from the Middle East, prefer gold as their 
invesiment insiruments 


— Turkey itself has a large number of speculators who 
mvest in gold. Approxmmately 25 percent of the gold 
sold in Turkey 1s belveved to be for speculative pur- 
poses. Thal 1s seen as promising for the future of 
Turkey's gold market 


Impact on Turkey 


The smportance of the presence of the World Gold 
Council in Turkey for the gold sector 1s indisputable. All 
gold cxaperts. chiefly Andre Bisang, the Middle East 
regional director of the World Gold Council, share this 
view. Increasing gold consumption in Turkey and pro- 
yectong an image of Turkey berng a “gold market” will 
give Turkey an important stature among the ne xhboring 
countnes 


Gold capert Ersan Petan commented on these prospects 
as follows: “Today, Turkey is ranked fifth in gold pro- 
cessing after Italy, the United States, India and Japan. If 
the export of gold bullion is freed, a gold exchange is 
established and a gold refinery 1s phased in. if the export 
of gold bullion stops being the monopoly of the Central 
Bank and its import and ecaport are freed truly and 
genuinely, then Turkey can become the gold distributor 
of the Middle East.” Pertan believes that if these steps 
are taken, Turkey can gain “partnership nghts to 300 
tonnes of Switzerland's BOO-4tonne distribution quota” 


Domestic and foreign caperts KAPITAL interviewed 
stated the following with regard to the possible conse- 
quences of the World Gold Council's decision to star 
operations in Turkey 
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— The council will promote the Turkish market with the 


campaign slogan “Gold Is Bought From Turkey.” This 
invigorates the gold market. 


—The council is expected to launch an advertising 
campaign worth 100 billion Turkish lira. This will 
have a considerable impact on several sectors. 


—The gold industry will gain new momentum in Turkey. 
Important developments are expected particularly in 
the area of ornamental gold coins following the arrival 
of new designs. In addition, international fairs and 
similar activities will be supported in this area. 


—As demonstrated by similar work in the past, gold 
consumption will grow discernibly in a few years. In 
Taiwan consumption grew by 50 percent follow. ig 
similar promotional work. 


—Labor in Turkey 1s known to be expensive. Assistance 
on new designs and technologies will reduce labor 
costs. This 1s particularly wmportant for ornamental 


gold coins. 


— These developments also raise the issue of a “refinery” 
which 1s discussed often these days. The council favors 
the establishment of a refinery in Turkey and has 
agreed to provide the necessary help. 


—The most important consequence is for people who 
invest in gold: Gold prices are expected to drop with 
the rise in gold consumption. 


Views of Representatives 


Two senior representatives of the World Gold Council 
arrived in Turkey recently. The council's Middle East 
regional director, Andre Bisang, and its European repre- 
sentative and jewelry designer, Anny Nencioni, 
expressed their views to KAPITAL. Commenting on the 
council's decision to begin operations in Turkey, Nen- 
cron said: “I believe that Turkey has a strong potential 
Your country is very attached to its traditions. Mahan 
specialists will hold to seminars on marketing and 
design. Turkish firms will benefit considerably from 
them. There is a strong potential to develop new prod- 
ucts. Who are the people who buy gold in Europe’ 
Mostly working women between 18 and 35 years old. We 
have found out that your target population is very 
similar to the one in Europe. We must offer these 
individuals new products, new values, and new fash- 


Commenting on the council's motivations for coming to 
Turkey, Bisang said: “The Turkish Government began 
liberalizing the gold market in April 1989. That was an 
important development. The second important factor is 
that Turkey's market 1s open for growth. Its gold produc- 
tion rose from 90 tonnes in 1989 to 145 tonnes in 1990 
The third factor is Turkey's geographical location. The 
status of Turkey's economy holds considerable promise 
for the gold market. Turkey can satisfy the demand for 


gold in its region.” 
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“Leasing’ Arrangement 
‘TV Campaigns’ 


Andre Bisang, the World Gold Council's regional 
director for the Middle East, cxpressed his views on the 
council's decision to begin operations in Turkey and 
Turkey's gold market: 


“I met some individuals in Turkey cight years ago. It was 
especially pleasant to meet Mr. Yilmaz Temuizocak. The 
World Gold Council is a nonprofit organization. Several 
firms from 13 countries around the world are members 
of the council. The 82 member firms control two-thirds 
of the world gold supply. The council is active in three 
regions: The Americas, Europe, and the Far and Near 
East. Turkey 1s part of this third region. Our arcas of 
interest include country-specific products, gold comms, 
gold certificates, and gold coins issued by banks. We also 
work with institutes that conduct scrent-fic work on gold. 
One of these institutes in the London School of Gold. 
This school conducts research on the present and future 
status of gold. Industry and marketing are also very 
important for us. A gold market emerged after 1970 
Until then gold was used only as an instrument of 
monetary reserves. Aficr the 1970's u began to be 
bought, sold, and processed. There was a considerable 
jump im gold production aficr 1980. In 1980, South 
Africa controlled 67 percent of the world's gold produc- 
tion. By 1990, its share had fallen to 32 percent. The 
reason for that was the rapid growth of gold production 
in North America, South America, and Australia. Aus- 
tralia produced 242 tonnes of gold in 1990 compared to 
17 tonnes in 1980. We are very pleased about coming to 
Turkey because now Turkey has begun to pay special 
attention to gold. The World Gold Council will provide 
important benefits to Turkish firms. However, let us not 
forget that we are not magicians. Now let me tell you why 
we came to Turkey. The first reason is your govern- 
ment's decision to liberalize the gold market. That was a 
successful liberalization program. The second reason 1s 
that you have a large gold market. Last year Turkey 
exported 145 tonnes of gold. That is a large market. The 
third reason is Our desire to contribute to that market 
with international relations. We will try to foster com- 
petition in gold. We will work to develop new products. 
Gold cannot be invigorated if 1 does not make any norse. 
We will provide support with TV campaigns. | believe 
that many more jewelry designs can be created in Turkey 
with the support of this organization. There are very few 
large organizations dealing in gold in Turkey. It 1s very 
hard to make good-quality products in two or three-man 
workshops. You are especially weak im the area of 


design 


One of the most important hurdics in the gold industry 1s 
“financing.” This problem is particularly severe in high 
inflahon countries such as Turkey. Bank credits are a 
dangerous tool and are not used in the gold industry As 
a result, it «s necessary to develop new financing instru- 
ments. The World Gold Council has dew a solu- 
tron to this problem: The “leasing” program the council 
will implement in Turkey 1s not a semple rental arrange- 
ment. This method has been tried in Italy with consid- 
rable success and has helped solve the financing problem 
of the sector 


The system is based on leasing gold from abroad. The 
leasing interest 15 as low as 2 to 3 percent. However, gold 
must pay its rent mm the form of gold. This financing 
model requires certain legislative measures. Yilmaz 
Temizocak says that they have appled to the govern- 
ment on this issuc. He says that the World Gold Council 
will provide help om finding the wecessary financing 
sources and the mstitutrons 


Correction to Need To Combat PAK Domestically 
VC 750807099) 


The following correction pertains to the rem headlined 
“Need To Combat PKK Domestically Stressed.” pub- 
lished in the 14 Augusi West Lurope DAILY REPORT, 
page 40. 

Column two, make sourceline read: Ankara TURKISH 
DAILY NEWS in English 10 Aug 9! p 7 (correcting city 
name) 


Correction to Foreign Minister Asks Iran 
NC 1508071691 


The following correction pertains to the mem headlined 
“Foreign Minister Asks Iran Not To Shelter PKK.” 
published in the 14 August West Europe DAILY 
REPORT, page 40: 


Column one, make sourceline read: Ankara TURKISH 
DAILY NEWS in English 10 Aug 9! pp 1, 11 (correcting 
city name) 


Correction to PLO's Qaddumi Told of Displeasure 
NC 1808072391 
The following correction pertains to the tem headlined 
“PLO's Qaddumi Told of Displeasure With Policy,” 
ished in the 14 August West Europe DAILY 
EPORT page 42 


Column one, make sourceline read: Ankara TURKISH 
DAILY NEWS in English 10 Aug 9! p 2 (correcting city 
name) 
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